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as usual, as bur
ignore Kremlin’s BoD order

typically

In what scems to be a blatant defiance of Kremlin's ban
against top government officials sitting on state companics’
boards, Russia’s First Deputy Prime Minister Igor Shuvalov, thre

of the Russian Exhibition Center, or VVTs. The decision to
rman is explained by
uilt as 2 one-spot show-
T AT T () AT S o e e
achievements of Soviet republics, hence each
republic during the communist era had
and still has an eponymous pavilion
in the sprawling center.

These decisions seem logical,
especially, when one considers
the Russian government’s plans
10 sublease some of these pavil-
ions to ex-Soviet republics for
50 years for an annual symbol-
ic rent of one ruble. However,
the only problem is how these
appointments correlate with the
Kremlin's recently adopted ban
that forbids burcaucrats from sit-
ting on the BoDs of statc-owned cor-
porations, a move hailed by investors as
aright step in the right dircction in terms of
boosting corporate governance practices, fighting
corrupti i t5 of

‘© peaakTopa Editor’s Letter

YUHOBHHUKM NO NPUBLIYKE HArNO
MrHopupytot pewenue Kpemns no CJ1

JlelicTays B rpyGOM HADYMICHIIH HEJABHETO PACTIOPKeHIS
KpENLII 0 SanIpeTe HAHACHIS BHICIIN SHHOBHIKOB B COBCTH
upexcropon (CJ1) rockoMmatt, KAIULWTYPH TEPBOrO mitite-
npenwepa PO Hropst Ilysaiosa i 1pou mitiie-sopon Mocisnt
et BBy TH aKtonepasi 5 CJ1 Beepoceniickoro phicra-
sounor0 nekTpa (BBID).

Pemere nasniasiy Lllypazona 1 A0TANOCTS HpeceraTe
CJUBBIL obuscerca, ipesite ero, peaepabaian crarycow

HLIONGKOIi 15 ACMOHCTPAIIIH ILIOKOB TPOMIILIEHHOTO TIpo-
rpecea it aKonoMIrecki tocTiKenmit CCCP, e K
peciyGinika MMEsa 1 10 CHX 110 HMeeT cobcTheRHb
OmoMMeHH] HABILTHON
R L G T
1 paiTestseTia P CAATL BApEIRY TaBLIbO-
i G comer peenyo
CHNBORICCKYH ILIZTY 5O DY 5 10 Oako
TYT BOSHHKACT O HpOGEMa: T
CTOAKOBMIAIOTCA © HERABIO IpHIATIN Kpesiext
DellerIeN, SAIPEIIAIOIIN BXOAACHIE HHHOBHIKOR
noGoro pasra s CJL rockosmatii, Hanosti, uto
JQHHOE DEIlieHIe TPHBETCTBORAIOCk HHBECTOPAMI
KK TIDABILTDIb UG 13 1Y TH HOBbIIEHIIS PAKTIKIT
KODHOPATHBHOTO yIpaReH s, GopbGbI ¢ KoppyETi it
HEMA0EAHBINIE KOH()IHKTANH HHTEDECOB Cpe GopoKpa-
TOB, BHHYAICHHLMX COBNCUATS CROI IPANbIE FOCVHKIULI ¢
(nodpodice
0 dannot noaumuse ca. ua cp. 32 cmamvio <Kpexan sanycmia

crats juxtaposing their government functions with corporate
duties on state companies’ BoDs (for more on this issue, see
article, ions®

i HATHAeHIe THHOBHHKOB GO.1ee HISKOTO aHTa B caBsl
e npocrieabio, To o

boardroom compositions” on page 32).
If other lower-ranked bureaucrats appointed to the VVTs
BoD could be excused for not knowing the Kremlin's pos
tion on this issue, the same cannot be done for Shuvalov, as
his inclusion on the BoD remains a typical of

erparbiy poa ¢ rac-
Cutteckinn GubelicKiiM 13peterIieN, Tie «lewat pyKa He aiact,

ract npaass. Hiase, Kik euie NOAHO OGLACHHTS Tako
G ro-

b M R e

the biblical adage about ‘the right hand not knowing what
the left hand is doing. Otherwise, how else can such dis-
crepancies between officially declared objectives and their
practical realizations be explained other than the traditional
manifestations of the perennial problem with ineffective
implementation of officially adopted policies, even at the
highest political level

1 Poceins

i oIk
OKE 112 BLCHIEN TIOTHTHIECKOM YpOBIie.

Karinnt Gbi it Gbi10 00wscHeR I, TaKoil HOXOA HHAsaIbHO
SUBIACTCS HENpABILTHHHIA M BEAT K HEU30EAHOMY KPAXy J10G60r0
HAUHHAHIA. DTO 0COOLHHO BAKHO OTMETHTD CCrOI, IPHHINAS
B0 BiInaIe MOATHKY Kpewrs, nanpasiennyio ia Moxepii-
a0 Poccii, IPHSBANIYI0 b KOHEHHOM HTOTe.

happroach aulty

Y isis particularly impor-
tant to note today, taking into consideration the Kremlin's current

TOCHOACTE B HOCTRpHSHC-

i cosas (NAET, WO €CI BCE YHHNOBINKIL BO-
BiesenHbe n]lemmmmlm BAAHOIi FOCYAAPCTHEHHOI HIOATHK,

global cconomic dominance in the post-crisis cra. Put differently, He Gyny neiter yHcore,
allinvolved in D T T, R
notact y < epezon KoTopoe
. i ictywithan 2R HocToloE MECTD CPeM PEAYELN CEpaL MDA & CAMNH
a BBICOKINI ocTatercs Tk

will remain only as a dream (see our websi rihe Newroli wna pedaxm

Sl version of this editorial).

Christopher Kenneth/Kprctodep Kenter.
Editor-in-Chief/Taasyuit pedaxmop.
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a8 Major Events of the Month [N FIEI

Business representatives
told not go into politics
for self-enrichment sake
Speakingin Mayatar

young. Ry parliamentarian:
Bresident Medvedev urge.

4

ceting with

ne: 5

henoted. “But Such politicians should not wse poliic

for Selienrichment chrichiment I amy Case they ahould

try to refrain from or minimize such opportunities. This

is an element of political culture that is to very low in
ussia”

Mpencrasuteneii 6usHeca npussanv
He matm e ﬂOﬂVITVIK! EEEVI OGOrau-leHVlﬂ
‘BLICTY Tast b M 12 BCTPESE C MOOALIMIE poCCHiCKIn
napaverTapisL, npeent Measexen npisnat npei-
160U IOITIKY 411 Cabi00Go-

Central Bank's current
‘blacklisted bankers>
database holds almost
200 names
sian Gentral Bank (GB)
itsso-called
djmh.he (7! hlacklmed bankers' inel-
igible to hold senior positions in any
financial instiut
the dm. orof the CB's Licensing and Financial Insittions
f bank

an
R e ey “had been revoked and/or arc
s well as members of banks’
have led to bankruptcies of
their banks. “After five years, information about such bank-

ersis deleted from the databa

Ceroansiwnas «yepHas 6asza
6aHknpoB» LIb PP HacuuTbIBaeTCs

0kos10 200 damunnii

M,

e, Her B
5apaGOTAeT ceGe IeHBIH Ha CBOIO 11,

minteckyio xapbep,

HOMMTHKOI, KAK DTG B XDYFIX CTRGINAX HPOICKOTs, - OT-
sterin on. <Ho o A0men HETIOML30BITH MoMUTIKY A1
cobernemioro oGoramens. 1, mo nestkon cayac, or 401~

errrpatsnuii Ganie (L) Poccin ¢ mavaza roza nonomnet
195

o witeititio mum’, opa Jleriaprave

apatbest TaKie
M €CTh B1EMEHT TIONTHYECKO!] KYJIBTY Db, KOTOpas . Hac
TIOKA HE OYeH BHCOKA>

Politics & Business/

Putin sets up a National
Front political movement
1o consolidate hold
on power in Russia

Prime Minister Viadimir Putin has
set up the Russian National Front
(RNF) movement,a new political alli-

e B e the Ham e e

CxeHIM T TeT
HaAIOTCS.

Cooi anicobhie opranuaius. <110 1
eneaeis 06 T Gaitnpas it Gt e

Iy u Defiant and unrepentant

Khodorkovsky
and Lebedev file petitions
for parole

Ex-Yukos owner Mikhail Khos
dorkovsky
n Lebedev have filed petitions for

et a Moscow court, as they had
served over half of their designated terms, the court said
‘The procedure for applying for 4 parole docs not require

Menatep

pm.m United Russia Party; majorit
He

e i d up the initiaive with meetings members of
the new alliance’s Coordination Cou ing top
Ihited Rusia Party membersas Well 25 bUsiness Iabog and
plans for the

St Dima clecuon i Becomiet 2017
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PE
in his petition, declared hi e e i
ity verdic, which [ have challenged in the ECHR and
preme Courts, Also, Ishall pay the finc, the valid-

also being challenged, by the opportun
‘my place of imprisonment.”
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Multibillionaire promises Downgraded speaker
to secure a second place ] loses the privileges
for Just Cause party of the third highest political

in the State Duma figure in Russia

Multibillionaire business tycoon Mikhail g Mironoy foreed o vacate s
Prokhoroy, the newly crowned leader of the postasthechaimianol the
Just Cause Party, hasset himselfan aml e
task of making the party the sccond lar ached to thi offce.
faction in the State Duma in the upcom- an official
ing December clection, To achieve this, ther sthe
Okhorovsayshels eady (0 do everything fgurein he kusian pover e
possiblc.includingusing his vast and changing the party’s clevant resdentia Decre
c“Thisisjuslikenbisine whmconh ditrencebeing B e s e e D ts
uccess is measure Saic Mirbnovs drasti ‘Tl (o GFace (o grass started in
inpolics s dged by the cleetora sburg deputies recalled him from the FC,
o the lossof mandat
and conscquently his poiion of the FCspeake
made hi ia's third ing statesman, However
it scems the degraded polticiant Is ot upset by Change.
tune, saying that “the loss of vleges will
not affect his health or life conditions”

Y 6biBwero cnvkepa C® ot6epyT Bce
NpUBUNErNN «TPETLEro NnLa» Poccun
Cepreii Mupotion ¢ yxoztos ¢ nocra npecesiaresst Cosera
Dencpatunr (CO) it noseoeel KoTopie oy
FAHCI WA 97O TOTKHOCTH P
H.w»mum
a poc

capita
‘s votes,” he added.

au»
ction.

' =
are rather rescrved, noting thata lot dcpcndnu\ Proknorovs

of view have their strengths: e

Mynstrmmunamnapaep Mpoxopos
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o
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y puix ocy
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etaps Viipaszienas npeamenta PO Biricrop Xpe-
o, HanCatind, =10 » CepOTITIC o TATeDC

otoasani Mipoiiosa 3 C®, o asrovaririccxin

COBCTICINILE CPECTS I ENCHIIST 1Bl TapTi .om
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oit. TloaToMy, yerexom st
m,mnm\ E

rooca HgGHpareciis, - ot

KpTEpHe ocTIKer > Outaro
SRCIICPTS oD CACp A b chovxolctka. o GOMEMY
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Cover Story: Yandex's IPO

Yandex 1P marks ful internationalization
of Russia’s search engine market

PO fugexca sosnecno Poccur B anummbi
IbIHOK BbICOKUN URMEHEMAbIX MeXHon02ui




andex NV, the Netherlands-
based parental company,
which owns Yandex LLC,

a Moscow-based firm, which
operates the Russian largest

mon among most top-flying
Russian companics that have
executed IPOsin the country —
arcsome of the unique features
that the company management

Tema Homepa: IPO fiuaekca

s nomyspii poceni-
C ciaii nowcxowii pecype
<sluckes, npauicKa-
uuii Kommari

1, nocrasitio Poccinio 1a
omyIo Kapty crpan
€ PAIBITLIMIL HALHOA LB
putttKayit Hove-

Yandex N.V, 5 mae aeGromipo-

KoBbix yeayr. «Poccist crapntcs

scarch thebrand  hope from
‘name Yandex, debuted on the  other pecypeanin
v May  whel ors' Nasdaq ¢ npobezeitites HAYHHDIX 1 TEXHOTONIHYECKU

ith its IPO, offering investor:
about 52.2min stocks ata price
that now values the company
at between $8blIn and $11bIn,
“This evaluation value has made
Yandex'sIPO the sccond biggest
public stock sale in the United
Statesafter Google Inc’s breath-
taking debut on Nasdaq seven
years ago.

Itis no wonder that the com-

any owners, investors and
analysts have touted the PO as
ancvent that finally put Russi
on the international Internet-
engine-services map. “Russia
is famous for its vast natural
resources and lots of scientific
and technologic talents. o far,
thereare very few Russian tech-
nology companies that oper-
ate globally. We believe that the
scientific culture of Ru
strong that sooncr or later such
a company will appear. Today,
such company is born,” said
Arkday Volozh, Yandex’s co-
founding owner and CEO.

faisso

A new brand of Russian
corporations

‘Theemphasis ona new brand
of Russian business is evident
all over Yandex — from the
rather relaxed atmosphere of
its Moscow office that allics it

p invest
appetite for the PO floatation
stocks.

‘The floatation received the

. Securities and Excl
Commission. The volume of
stocks on offer — about 16.3%
stake of Yandex ;K\uﬂawunh-
came from the comp:
principal sharcholders mn
Global, a US-based privately
owned investment manage-
ment firm and Baring Vostok
Capital Partncrs, a Russi

Horo pasvemeris it

TaRaNTOB. OAKO, HeCNOTpS

peIoKIs

2

naato, P

10 teite, KOTOpast B HacTosCe
BPEMSE OlCHHEACT KANMTATGA-
tio beei KommarI o7 $Syp
7081wz, Uro eaenano IPO
<Sitercar 5T0poil 10 be-

KoMman
ceroms paGoTaior ma ey
sapoons peiske. Mui caracyt,
“TO HayKa H Ky.1bTypa Poccuit

HACTOMEKO w10 pano
HIH TI0310 TaKIe KoMTaNI
nosmsres. C 13 TaKIX

kowmarnin s CIIA 1 wipe ocie
Google Inc. e IPO 1a Nasdag
CEM IET HASALCTAUTO PEKOPAON
12 MIHDOBOM PHIIKE YCIYT HIFTCp-
(€T TexHo0mH
ToTosy neymmireasio, 1o
miaze s «SHIeRCas, HibecTopH
sartioe PO

Kowmaii poxyzac o
coyupeaTe, 1 reApeKTOp
«Shuzexeas Apxaii Bonor.

Supexc — Hossili penn
poccniicroro buateca
Aitent ia osisiy kpacoii

y firm, as
well as from Volozh and Tiya

aMoXAILILIN cOBBTION, KOTOpOC,

andex’s major shareholders
and their stakes prior to IPO

anate individuals:
andex’

's founder and CEO Arkady Volozh (14.67%),
company 's co-founder and CTO llya Segalovich (3%),

John Boynton (1.18%), etc.

Legal entitie:

Baring Vostok (22.6%), Tiger Global (20.5%),
UFG (5.13%), Roth Advisors (4.9%), IFC (4,54%),
Emeraldlivat {2158 iinet Holding{(24% )
Cole Management (2.15%), Eden Capital (1.4%)

(OcHOBHbIE aKUMOHEPDI «SIHAEKC

v nonv Bnapesms fo IPO

Valley the citadel of high-tech
corporations in the United
States, its incorporation in the
Netherlands, rather than in one

theiroffshore business holdings
aswellaslack ofany links toany

mua:
OcHosatens u rnasa «Sinpexca» Apkaawit Bonox

(14,67%),

coenapeneu komnannn Unbs Ceranosms (3%), fxoH

BoiTon (1,18%)
[Opuaneckue nmua:

Baring Vostok (22,6%),Tiger Global (20,5%),

UFG (5,13%), Roth Advisors (4,9%), IFC (4,54%),
Emerald Trust (2,88%), Runet Holdings (2,4%),
Cole Management (2,15%), Eden Capital (1,4%).

ingownerships,a feature com-

Hom:

nanio «fliexcr. 1o piO
B AOBOTLHO HCTpHIYAACHHOI
oficraroske s ockonckov odce,
0 pounr <Sliexcs ¢ ceana-
rorayit b CmkooBoil

Zommte,

Kop
JCHHI MATCPIHCKOT KoMIanmit
b Hintepanzax, a e 1ia Gosee
Tpaonx s Poccit
odputopax w1 paciiozo;
40D OTCCCTICHIBX TpeA-
npuareei
Cioa ske MOAHO OTHECTH 1t

€ oHrApXIICCIINI CTPYKTY-
DM — IOPOK THIIINOO L1t
“TBA YCTICIIHLIX POC-

MTA HACTE YHIKATHELX OCO-
Gemocreli <Sliexcas, Ko1o-
phIC, 10 MHCHIIO BARACTLIC
W pyKOBOACTEA  KoMmaNIY
OTMMAOT 1 AeTIIE OT ApY-
i poceniicki Kopropati
70 R0 MoBBICHTS AeTHT
MEAIYHADOIIBIX HITBECTOPOD K
PasMCICIIbN KIS,

Taan no nposezeiniio IPO
eTan peamnaogaTses nocie To-
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Nasdug, a maxee

Segalovich, another Yandex

acy

Management o e and Navdaa s wel 2 vestor and el wshers . h fftal Hunch of 1 former 20 1 Now r
yexa 10 a oo

s o, Kak pyKovoeTso «Sekcas

for the offering It also teamed nonywLI0 <aenenb caers 0T

co-founder and company’s
chief technology officer. The
latter duo pl: 114.1mln

up with other global finan
cial ~ Deutsche

Avepuiariexoii kowietit 1o
v B

opre
Ko Mapa Ceratonid
(oxo10 08mm). Tocae IPO
10 10

JIEIUIX yMenBIaTes

20 20% 1t

shares and 820,000 sharc:
respectively, thus decreasing

their stakes to 20
the company said in a state-
ment

Expectedly, Yandex had the
services of the best of inter
national investment banking
companics to helpit make the
IPO project the sparkling suc-
cessthatit turned out to be on
Nasdaq. Thus, Morgan Stanley

Bank Sccuritics and Goldman
Sachs — as joint

Ha oKy GuLio BLICTaBICHO

M KOMITAIIH,

corzacio gan

while Piper Jaffray and Pacific
Crest Securities acted as co-
managers.
Initall,the IPO shre cprice
wassctata corridor of $20-522,
but the price instantly ~hm up
by over 42% in the first half
day of trading to §3565 fol-
lowing the traditional opening
bell ringing by the company’s

June 2011

K010 16,3% Kowmam,

Anteicar yeay-

Dbl KOMIHIH — aMEpHKAHCKAs

ravi
Gan

OBCKIIX KOMTAHILii B Mipe
G exa IPO

Tiger Global

(00210 7 A8wm), unnectdpon
Baring Vostok Capital Partners
(6, 24w axawnii), a raowe Bo-
10k (4,05Mm) u eme oaun
coBateeI 1 AMPEKTOp 10
TexHO0IEAN 1 paspaboTKar

niaNasdaq, Buwacriocr
it aviepuKancini mugecTGaNK
Morgan Stanley Gbi npimcucis
B KateCTRe FI0GLTBOTO KOO
watopa npoeicra. Kpovie roro,
Ol ke cOmMCETHO ¢ APYTINI

KpyII-




executives, a price that valued
the company's capitalization at
about $9bln. However, by the
end of the day; the price had
risen at one point

is also of the same opinion,
noting the IPO would cnable
Yandex to have a stockpile of
just like its ey rivals on
the local and

Tema Homepa: IPO Siuaekca m 15}

~ Deutsche Bank

B -$11npa,

Securities n Goldman Sachs —
CTanm opramisaTopas npoiteeca

to 4 record 55.4%,a trend the
put the day’s peak value of a
sharcat $4201,and the compa-
ny’s capitalization gross worth
between $10bln and $11bln,
a price-value range that was
much higher than the previous
target of $8bin declared in the
company’s IPO prospectus.
The opening day flotation
value is now 500 times the

aPiper Jaffray i

Parice enporuoaiposanioro »
nipocrexre IPO kommani
Kazatess u pasviepe $8wIpA.

markets. “All our
have piles of cash. So we must
be pltpdrc(\ for everything”
pectedly, Nasdaq man-
dgcmtn( was also effusive
in its praise for Yandex in
general and its PO flotation
on its turf, rather than com-
peting platforms in London,
Frankfurt, Paris, Singapore
and Hong Kong, “Yandex has

. the first
private cquity investors bought
into the company in 2000,
and several times the found-
ing charter capital, when the
internet scarch services firm
was incorporated in 1997 It,
thercfore, was not surprising
the ‘contagious  optimism’
exuded by the company execu-
tives and Nasdaq management
in New York.“The beginning of
v;nacx‘s POOn Naq:lnq started
\ce with company's
plans and, expection "Volozh

said. “Our shares arc now trad-
ing much lugher thanthe flota-
tion price, a very fine trend for
the first day”

Yandex  excutives  have
said the IPO proceeds will be
invested in teams and further
business development, notably
technologics and technology
infrastructure, etc. Specifically,
Volozh noted that the revenuc
generated via this IPO will be
routed into further develop-
ment of our core business oper-
ations by cmploying more staffs
and opening up new offices in
newlocations, thus cnabling us
to grow further,” he added. “For
our resources uscrs, the benefit
includes our company becom-
inglarger, more brand recogni
tion across the world :nd fun

been success-
ful at advancing technology
with uniquely ~innovative
ideas and solutions at all lev-
els of creation and execution
both on Russia’s emerging
technology market and on
a global scale,” Bruce Aust,

Pacific Crest
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Cover Story: Yandex's IPO

Factbox on Yandex’s

hegemony in Russia

Russian market share —

Revenue in Q1°2011. -

64.1%.
3.9bIn rubles.

Advertisement sales — 3.8bin rubles.
of which

content advertisement

t - 3.47bIn rubles

ACKCY> UMETS Come sanack
CBOGOAHbX ACHEAHBIX CPeCTS,
KA Y KITI0MCHHIX KOKYPEHTOR
12 MECTHON H MEAIYHADOAIOM
puttkax. «Bee waumt xor

Guuo, o xopoucli e

b, 11 et cnycrs,
Bam\g Vostok( Capital Partners,
KaK O 13 OCHOBIbIX aKiL-
onepos <Sliexcas, ceroms

nocteit. Tloatosy Mui A0131s
GbiTh FOTOBB KO BCeMy 12 9TOM
Pk

Kak W CICI0BAI0 ORIIATS,

inieer pee s pano 1
«ymabixy na nee 20> 32 06-
SLAIIC TeM CTpATErICCKIN
BIACHIEN, O3B0 MBI €AY
CONPAIITH CHOI0 20710, HeCNOTPA

cion

INBAIBL PYKOBOCTIA

[Llons poccuiickoro peikka — 64,1

BripyKa KOMNaHuy &
Mpoaax pexnami — 3,
3 nux:

%.
1-om ks. - 3,9Mnpa pYS.
8 Mnpa py6.

KoHTeKcTHas peknama — 3,47 MApA PY6.

meauiiHas peknama —

MpuGbins — 820MH py!

e ———

328 mnH py6.
6.

e Livelnternetru

executive vice  president
of N: nlleCulpumlcCllcn(
Group, noted.

The floatation’s gencrous
investment revenue genera-
tion is a boom for Yandex's
private equity investors. Baring
Vostok Capital Partners, onc
of the first strategic equity
investors to convince its cli-
ents to put their capital in the
budding company in 2000,
‘Thus reflecting on the com-
pany’s metcoritic rise, Elena
Ivashentseva, an expert of
Baring Vostok Capital Partners,
noted that it was really dif
cult to explain to investors
why investing in Yandex in
2000 wasa good idea. Now, as
11 years later and as Yandex’s
principal sharcholder, Baring
Vostok Capital Partners hasa
right to smile for having the
strategic vision to hold on to
its stakc, despite rigid opposi-
tion from such s clients and/
or unambiguous recommen-
dations o offload it at the first
availablc opportunity 10y
ago.

ars

»
cnoconoli b epepsworyperioii
epexe TexoOTORICCKR0f KoMTAI
1w eo i 3a nposeeie IPO

na ecriy
omnoaAILE peKoNeIAILI
wmenTon dora waGavTLC
oraKtui npi Hepsoli B0l
BoaMoKHOCTI

nsx wathopyax s lonone,
Dpankcpypre, Mapiie, Cinrany-

¢ re. Shiexcs neerta
Gbia i oCTaeTCA HCKTIOMTEB O
yenemmoit kosmaneil, Kak 12
passimaoieNics - pocciiickon

Ans TP
MBecTopos

Verewnony  passieneniio
1PO «Slitzecas npeceTsoBat
DAL LOCTATONHO BaKIIbIX AT
phiitka coburiii. Bo-nepabix,
b Konite 20105, Kpymas poc-

ique opp:
strategic investors

The Yandex IPO came on
the hills of another IPO by a
major Russian internet com-
pany, Mailru, the country’s

HOM PHIHKe € TONKIE

cuickan
Mail.u yereno nposesa IPO

W PEAISALLIIT YHHKATBIbX Tex-

Avo-ropsix, PO «Sliuzexca>

cars

et PO poc

e

1 Nasdaq nocae

largestsocial
site and largest e-mail pro-
vider, which debuted on the
London Stock Exchange in
2010, and five years after STS
Media, a pioneering Russian
internet company, put the
country on the high-tech glo-
balization trajcctory, when
it became the first Russian
company to undergo PO

first Russian internet com-
pany to float its stocks on
international exchanges, it
was its IPO, however, that
drew the attention of the
world’s biggest investors
to the Russian booming
Internct market in general,
and ts search engine services
segment in particular, both
in terms of revenues gener-

June 2011
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Vostok Capital
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ated revenue, now a record
for the Russian market, and
the number of stocks offered
during an IPO.

The excitement generated
by the Yandex IPO stemmed
from its overtly evident hege-
monic position on the local
engines services maket, where
it controlled almost 65% of
the arch traffic
ices share, attracting over
58 3mim of so-caled unique
visitors per month. “Investors’
SIPO,
in my opinion, is quitc natu
ral, since itis based on a num-
ber of powerful fundamental

rowth drivers of the search
engine firm's business, Tatiana
Zemtsova,an analyst at Finam,
a Moscow-based investment
firm, said. “Yandex is a recog-
nized leader on the Russian
online search market, a fact
that makes it the main benc-
ficiary of the rapidly growing
domestic market for Internet
advertising, which grew by
40%in 2010alone,” she added.
“Beside, the high excitement
generated by Yandex's 1PO
can also be attributed to the
so-called ‘pent-up demand’
for the shares of the compa-
ny, which duc to the negative
market conditions following
the cruption of global crisis,
was forced to postpone the
launch of its IPO from 2008
102011

Even Google, the global
leading search engine cor-
poration, has 5o far failed to
make any palpable dent on
Yandex’s hegemony on the
Russian and other CIS mar-
Kets, despitc the fact that the
US.-based behemoth intro-
duced a Russian-language
search engine as far back
as in 2001, and followed it
up by opening a Moscow-
based representation office
in 2006, In numerical terms,

Tema Homepa: IPO Saekca

liya Segalovich, Yandex co-founder and chieftechnology

ToaBKO 10 uroram 2010r. Bhi-
poc Ha 40%, — noxepriyia
Ot — BHICOKOMY aKHOTAXY BO-
KpyrIPO «Sluze
mnammmmnupcnmm
oraoenmii ¢ a aku
R
neraTHBIOl prOuOIi KO-
TouKTypOii Ghita BEyKICH
nepericerit nposeene IPO ¢
2008r. roaa na 2011r.».

Jlare xopnopaus Google, vt~
PpoBoii mitep B chepe noCTaBok
I O Y

(0K HC MOACT HITIETO HPOTHEO-
OCTABHT pacTyei rerevoniin
«Sluaekcas B Poccit it ipyrine
crpanax CHI, Hecnotps 1a 10,
w0 avepikarcii THTan yke
paGoraer s erpare eme ¢ 2001,
aye B 2006r, Jaske OTKPHUL B
Mockse pocciiickoe npezcra-
Google

with a market share of about
22%, or a third of Yandex’s,
Google Russia currently trails
behind Yandex i Russia,
according to Liveinternet.ru,
alocal Internet company that
tracks the market dynamics
Yandex's business model is
driven, amongst others, by
online advertisement. For
instance, in the first quar-
ter of 2011, the company’s
revenue rose stood at 3.9bln
rubles, 3.8bln rubles of which
were generated from online
advertisement, whilst profit
was 820min rubles.

nalysts  have  attributed
vandex’s  overwhelming
competitive advantage over
Google to the fact that it is
better equipped to handic the
grammatical complexities of
the local language. However,
experts expect the situation
to change in favor of Google
with the ongoing improve-
ment of its Russian language
tools. One of these experts
is Alexander Vengranovich,
a telecoms industry analyst
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Aday Volozh, Yande
Copupednmen iz

founding owner and CEO,
op Andercas Apradnt Barose

oupewn

with Otkritie Financial Corp,, ~ decade, is not afraid of the
onc of Russia’s leading bank-  industry's global lcader, at
ing groups, who noted that least, on the Russian market.
Yandex has a more transpar- “Google is a great company,
ent and more comprehen-  but we are better, as we are
sible business model that has  more focused on what we
proved its efficacy in fending are doing and that focus
off competition from Google. s technology and scarch,”
“Almost 90% of Yandex's rev-  Segalovich said. Such confi-
enuccomes from onlincadver-  dence, a solid business model

tisement,a b ctin  and corporate
Russia. In practice, this means  comparatively more transpa-
that Yandex's business modus — ent company, a rather unique
operandi, which envisages a  trait for a Russian firm, help
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scenario of constant growth  cxplain why
of key financial performance  investors see Yandex shares
indicator more stable  as a unique opportunity to
than the business strategies of ~ gain a foothold on one of
competitors, whose prospects — the world's fastest growing

pernyaiuis ka
cpanTenio Goce popart-
T KOMIaI, Vi Tbas
poceiickoii Kopropatti acp-
Ta, HOMOFIOT HOISTD, H0NCNY

ate far less attractive.” sed  technology
It scems that Yandes, scrvices markets in Eastern

buoyed by its success in fend-  Europe.

ing off cutthroat competition  Thisis particularly important,

from Google over the past  giventhe fact that Internet pen-

June 2011
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inereasc from the current 40—
50% (about S0min-SSminusers)  All these hapy
toabout 70

raising $743.4min

penings are

5% (75min-80-  scen as events whipping up

min) over the next four-five global investors'  growing

years, according to. Russi

appetite for the much expect-

Public Opinion Foundation, a  ed IPOs from Internet's latest
ow- mdpoumgdgmq wonder project’ ~ Twitter

n pnc[xcal terms, this and Facebook —
that the count

tisement market will almost  ment

whose pub-

eonlineadver. T share saies global invest-

MHBCCTHILIONIIOTO. X011
Berkshire Hathaway Yopper
Bader, <nsopsers Miposoii
PHIOK BCOKI TeXHOOT
[ ——
13 I0TOK, 2 Ha MoORHTOHIL-
£C pEATbIIBIX PHNONHBIX Teit-
aenuii. K npiniepy, 5 si
2011, gerue 1

triple over the same, thusmak- Warren Buffett,
ingitone of the fastest-growing  man and C
online advertisement markets  Hathaway

such as
the chair-

of Berkshire
US-based invest-

inthe world. ment holding conglomerate

The Yandex IPO could be  withits tentacles

across global

said to be well-timed, as its economy, say will explode the

floatation came just hoursafier — high-technology
LinkedIn, a social networking
ite for busincss profession-  fact thatinvestm

als, released details of its PO by Mark Zuckerberg
iscup to successful social-

plan, expecting to ra
$2744min, and few days after  company in Ja

market.

'his view stems from the

entssceurcd
highly

thesharesof Renren Inc,oncof — for further business devel-

China’s biggest social network- — opment w:
ingcompanics, rose nearly 30%  cstimation that

wapiacpa Mapsa IlyepGepra
HOAYALI0 HIBCCTIIU HCXOL
w3 oGeli onerki KaTa s~
win Facebook v $30wapa. Ho
ke b penpare ceni ¢
wwa Facebook npoxoauait
W3 ok

supe. Dypop [PO «Siexcar
Cpet EAOBAIBHLX HiBeCTOpOS
TOTBKO HOTKPEILIACT FAHYIO
TOUKY pelti, 4TO CTatieT eliie
O CHIETETLCTBON TOTO,
IO BHCOKOTEXIHOMOTHHIIbIE
KOMIAIII HOTHOCTEIO BHIILTI
13 KPHSHCA H CHOBA CTalioBsIT
KCTATHBNII U MHPOBBIX
HIBECTOPOB AKTHBAMH

Mocr-IPO 6yayuee
SAunexca He Tak
onHo3HauHOE
'Hexotopbic akeriepTh onaca-
fotes, wro yeroiiasbili cipoc
s «STigexcas, npusemi

$8481pa. D0 AT aaTHTIKAN
ocHosanie oxiaTh, 410 PO

yen ) ¥
peanbioli croyoCTIt poceiickoro
iTepieT-oMcKoBiKa. Tak Kak,

yipan-

networking Kommani TlykepGepra hite e ananisa pria akutii HK
nuary 2011 $100wps, <Beec Kammans
010 U1 phitika pyGea, b, oitenka «STiiexcas b epubiit
based on an IO CTANCT HOBLIM PEKOPIOM  ACHS PAMCICHIL ICCTARTACTCS
valued the 1P0, BHCOKOTEX-
at

percent in their debut on the  company’s

bR
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$50bln, where February deals
with the Facebook shares
were concluded at a stock
price that valued the com-
pany at $84bln. Therefore, it
docs not come as a surprisc
that Wall Street analysts
expect Facebook's 1PO to
overshoot the historic land-
mark of $100bIn, a sum that
will break both the existing
US. and global records in
s of revenues gener-

ted The reception
of Yandex's 170 by global

Russian and foreign IT com-
ics i havebeen

EV/EBITDAu P/Enia ypomiix
40184, Kora

s s CHIA 5 Kownceno o
<G

overvalued is a

ofa among

Koman, 3

investors, a

of the negative market dynam-
ics that heralded the dot.com
bubble boom and bust in the
19905 these

3-5u10-15»,

I TIpOBECHIH PABTHYHEX 10~

nepeottenka «STiteKcas u py-

akiunit s crparie, b Tow e 10

such equities a highly risky

venture”
 Others say_international
failed to learn

awanyroii
nyatape

co. 3

2000-x. Catezopatensio, Taxne.

enexre o 1PO,

Kpovie roro,

““The best news for Yandex from its successful IPO
is that it can longer, in its new post-IPO corporate

status, be easily pushed around by bureaucrats,
oligarchs and their stooges in Russia.”

investors only buttressed
thisline of thought, another
evidence that that Internet
companics have finally cxit-
ed the crisis and are again
fast becoming ‘investors’
dream assets.”

Yandex’s post IPO future
might not be at that rosy
Some experts fear the robust
demand for the Yandex 1PO
shares that led to the compa-
ny's successful performance
at the opening bell-ringing
ceremony have - prompted

the post- PO activities of
other IT companics that have
fared mostly below expecta-
tions in the their post-IPO
eras. “For instance, from the
excitement over the Yandex
share floatation, it is evident
thati learnt

<3070 aKIL> KoMTAMI

Jlpyrie anamminar ynpexaior
NERIYHIDOTHBIX HITBECTOpOD
B HeenocobocTi i HeCa-

Sexer

1 eBpo, HaxoAAACH B
coberserttioctit «CoepBaunias,
MoeT i HcoSxouNOCTIH
it s 610~

nocr-IPO gestresioeTit ApyTi.
HT-Kosmanui, axiui KoTopbix

«Jlyswas HoBocTe Ans

KHPORKI NOKYITKH 0N 111~
bectopoy 207 Gostce 25%, Test

«flupexca» o ornywm-

TensHoro ycnexa ero IPO & Tom, uTo oH ceroans, B

cBoit HoBil nocT-IPO craTyc, TouHo yxe He Byaet
MOnb4MKOM AN GMTbS ANIS MECTHBIX YHHOBHMKO!
ONMrapxoB M MX NpMcnewHuKkos B Poccumy.

their lessons from Mailru,
whose stake only rose tem-
porarily higher above  the
placement value, while most

b
noer-IPO nepuon, «Oucmuio,

cambin amnernt

o,k
‘npisiepy,omir 1PO Mailru,noce
KOTOPOIO KOTHpOBIH ce kil

HiBeCTOPOR K poceHiickoMy
Eme

oma npoitesia - 310 nepost-
Hocrs woinoro e ki,

has
been about 15-20% less than
the floatation figure, Georgy
Voronkov, an analyst with

JCh BBIILC HeHb pasveers,
HCC K OCTUILHOC BPCNSL, B TOM

o apernt
uHaCOBbIX 1 MHbIX aTpaT
nponcaypet. Jlpyriin c:iona-

i CTosLI
15-20%

i, o10. y

overvaluation of the search Invest Cafe, an 3

engine’s real worth. “The cur- aid. ik Teoprmit

rent valuation of Yandex is “Based on this reason, I would Bopouos, «I1o 970fi IPIIIC  MCCTHBM 3AKOHO/ATE THCTROM,

excessively exaggerated,” llya  not recommend investors to 260 KoM,

Fedotov, the head of market ~ buy into Yandex. POz
quit at  Analysts’ i Shexes. DYGeiKoM, eNaTh To e camoe

Veles Capital, a Russian invest- not the only issue that is like- Ao OTKpHTHI] CKCTHIIGN 1A BIYTPCHICM PHIFIKE.

ment firm, noted. “Thisbecause Iy to mar Yandex

the current appraisal level puts
its multiplicrs, EV/EBITDA and
P/E,at 54.and 84, respectively,
while the corresponding cocf-
ficients for companies with the
same fundamentals are tradi-
tionally in the range of 2
and 10-15" he added. “The
fact that IPOs by done both

in its post-IPO era. Indeed,

the company*
was very explicit in its PO
prospectus on the types of
risks looming around the
corner. Specifically, the com-
pany warned potential inves-
tors of the possibility of its
being subject to ‘aggressive

[20 JThe Russia Corporate WorbERRELI)

At IPOBICAA, CTOSIIAST MEPEX 110 ZAHHBIM PYKOBOACTER KOM-
s POnepiox.  nani,

OBEKTOM
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application of contradictory  politically connected finan- PefiZICPCKILY ATaK €O CTOPOIE €O CTOPONH MCAYHAPOTHOTO

or ambiguous laws or regu-  cial affiliated with so- i

lations in Russia’ including ~ called oligarchs that it might rapxos. Beth XOpOIo 06ecric- 1t KapaTe B CyACOHBIX Tpe-

tax regulations and license not be able to avert. eI QUIANCOBIC IPYIEL  CACIOBAINI 10 BeeMy MUDY

requirements by the local  But the good news for W T omrapxi

authoritics. Yandex fromits successful IPO BPCNSE OT BPCMEIIN BITAIOTCA  CTABIII 1 Mae HOBOHCIICHeI
eside: so-called  on Nasdaq is that the compa- HOTYHTE KOHTPOD 1T IPH-  AKIIOHEPAMIT KOMIQHITL

‘golden stock’ with a nomi-  ny today, in its new post-IPO n

nalvalue of one euro held by~ cory , cannot eas- oSl my -

Sberbank, could be used to ily JCpIRAT ABBHIYIO 20110 CHOWS.

prevent any single investor bylocal bureaucrats, oligarchs ¥

from buying a voting stake and their stoogesactingas cor- I, B TOM YHEC CIaeii B YKPBITHA, HAXOMAIXCA

of over 25% in Yandex, thus theywill i

cer- cpemn , rosopTes
iting investors’ appetite  tainly face reprisals in forms B 10K y
for the company. Another of international uproar and Ho XOpomast HOBOCTS /UIA  3aMOPEAMBAIINS STIX aKTHEOD
issuc is the likelihood of  vindictive litigations across A

4 dual listing in Russia in the globe. And, since most yenexaero [PO B Tow, wTo kon-  GektbX atoncpos <51
accordance with the local of these influential people TR Cerouts, B CBoii HOBbIIE 1 TeM Gotee 10 Kapate bz
law that requires companies have the lion’s share of their nocr-IPO CTarye, TOWHO YAC HE  PCUICHISN  MEAIYHAPOAILX
floating their sharcs abroad  financial asscts storcd away in GYLCT MATAIKON AUTA GHTDA 1A ApOHTPAKIIBIX CY,

do same on the domestic  foreign locations under the
market. However, the big- jurisdicti i Wi elicTayio- 1106YI0 IONBITKY Tt sKeaHHe
gest risk, according to the  arbitration courts, the fear e
company, is being 4 poten-  of such courts freczing their peiizepon. Jpyrunm ciosas,  poceitiickoro Pyera.
tial ‘raid target’ by aggressive  assets or disclosing them is notenLe Bparn <SlwieKear  foma 3abosomuan npunsia
takeover cfforts mounted  enough to put them off from BCTpeTAT CHbHClimit OTHOp B yuacmue & npaee u pedaxmype
by well-funded and highly Yandex. m BIAC OACCTONCS e 0anHozo mexema.

WWw!
ep e Ten.: (495) 625-35-10, 621-35-60,

a paboTa — NPMHOCUTL NPa3AHNK B Bawy XuM3Hb.
aWmx cunax caenatb Nio6yio Baly MeUTy peanbHoCTbIo,
TOMY 4TO Mbl CBOGOAHbI ANA HEeCTaHAAPTHbIX peweHnii. A Bbi?

- MpodeccnoHanbHbie NPasaHNKN
-KopnopatusHble npasaHunku
- [leHb poXxaeHna KomnaHum
- Busnec meponpuatua
-Team Building
- BTL
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ia end with penning

af new :lraregw agreeme/m'

Presidents I Tsakhia

= They aersigned ajoint statement and a number of other
Agreement on Mateal Intellec

"inc Mongolian Academics of Medical Sciences, tc. It needs (o be nored that
Mongolian presidents officl vist took place at 4 e that s 4 landmark for
Ulaanbaatar

s establishment of diplomatic relations with Moscow. Today, Rus
i \longoll:\ are actively involved in the implementation of joint projects in
the mining, an indust

m PPuM
p P Y
o HoslX

coznawenu|

B Xojte ABYCTOPOMHINY meperonopos npeaenti Poccrn
Monrom Jlrpuii Mezsenes i Laxuarnitn D161 0pix o6cy- :
JULTH ICPCTICKTIBIBC HATIPABICITIS COTPYUMINCCTBA B TOPIOBO-

: y sonpocaw, ITo irroray neperosopon

enoponn oz ) Cooarmne &m

i BIANMIIO i IHAYHIOM COTpY Meway
occriickoii c ) ) T npeAeHTa

*Monrout npoures u Koro
neproit — B 1ot 100-1eTHaA He3aBHCHMOCTH Mmlrn'um " ‘)\)rm THS YCTAHOBJICHHS €10 JIHTIOMATHYCCKHX OTHOMEHHiT
*¢ Mocknoit. Ceroanst Poccitst i MORTOTIS akTHBHO PeATH3YIOT COBMECTHbIE TIPOCKTH 10 PASBITHIO H PAspAdOTKe
NCCTOpOLCHI] NOUICSNBIX HCKOIACNBEX, OGCKTOD TPAICHOPTA 1 1NOft nppacTpyKTyph.

Trust-based parrner:lup alld gfowrll—fow:ed course elevate
Russian-Austrian ties to a new level

 Spesking ater negotiations with Ay
toen

n President Helnz Fscher, Russian Prime Minister Viadimir Putin noted that

d continue ure that parnceship wth Vienns dévelop at leaps and bounds atelots of
5 ppor c tion. For example, the trade turn taled
$3.48bin, while it

ume of Austrian he Russian ats4.2bin Allthisgive

< that the Rus have

Squired 2 new quality of trust-based partnershipy” I his  Austrian

president sid he fullystared the view: that the biateral tes are developing

well A b role inthis can be atributed to the fact tht Austria was the

Tire country t sgn 2 gas contract with Moscow And since then, we have

accummlated broad Cxperience in trusting each other, which had made us
reliable partners in our political and economic refations”
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Mexayrapoasoe corpyanmsectso

CyRapcTeo M BUaHec

Russia and Brazil outline new projects

and areas for future strategic cooperation

Speaking Brazilia C in May, Prime Minister Viadimir Putin noted
hat the votume of bileral trade that grew at 26% year-on-year i 2010 i good ndication of the excellent stateof the
bilsteal cooperation between Russia nd Brzal qually deserving attention, according to Putin, s the productive coop-
erat ternational organizations,such g the UN and the BRICS between Moscow and Brusl. ‘Brazlis one of our
Key Statcaie pariners not onl in Latin America,but in erefore, radi

tionally ently atmospherc> I his esponse, e e President MthLl'leLrL.lllcd T utcomes bEhis Lok with

between focused
o i, thls et BIALeE) 1206 solume 10 31001 The documents
that will be signed in the course of our meeting should help further accelerate
the growth rate of our bilateral cooperation.

Poccus u Bpasuaus ouepmuau npoexmst
U cpepst A nepcnekmusHozo
compydnuyecmea

o pocr i
eit % ronop o xopomms nepereern
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opr: i OOH 1t BBTIKC. oo s tow
ApTcpon P né 100 B TarmmaxoRt Axeprnee, o W B
PAIILHONHO 1

1
< mprstro y ¥ y
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b NeAts T AR
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Pycckuit Kak UHOCTPaHHbIA ‘YacTHbIe WKONbI-NAHCHUOHBI
KopnopatusHoe oGyyeHne Ci BbICLLEE N
NoaroTtoeka k ak3amenam: LCCI, TOEIC, TOEFL, o6GpasoBanue
[ELTS, BEC, FCE, CAE, CPE, TKT Mporpammel ans cneumanucTos,
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Business Ieaders searching for alternatives
to Russia’s commodities-based economy

Jlenogoe cooGuecmeo B nouckax
aNbmepHamup Chipbesoii aKoHOMUKe Poccul

By Alex Freedmann

e central bighiighglh
drawn up by Delova:
ossiya, or Business Russia
to commemorate the Russiar
Entreprencur’s Day celebratcd:
annually in the country on
May 26, was the VI Anngial]
Business Forum dedicated t3
“Non-raw-commodity Model
of Social Government.”
Thefc

l":ﬁfn W ool ool

| economy, also presented.its

ifled, “Business Strategy for
Russia ~ Creation of 25mln
“Modern |om 2

Opening forum,
Delovaya xo«w: Chairman
Boris' Titov

nual Economic _Report,

eiitparsinn - aicpo-
np TN b 0OHMpHEIX
nporpawax «/lc1080it
Pocci»,  nochamenbx |
K eXCTOTNO oTMesacMoMy.
26 was </l poceuiicioro
Tpeanpmmimarenss, cran VI
Eserommmii ge1050ii oy
na exy «Hecnphenas wozens

Anexc Dpudmann

 Ha hopysie raxe Guunpeg
exapacn Exeroxin

o R il
paGounx Meets. Orxphinas
dopyn, npeacenatean <1
0woii Poceius Bopie Ti-
ToB HO3ApaBILT Beex ¢ Jlnen

the delegates on occasion of

B KOTOPOM aKTHBIOE yuaCTHE.

W saunT

Prime Minister Viadimir Putin
and key business leaders from
all regions of Russia oper-

The Russia €

ovate WorldlY

the Russian
Day and also read Russian
President Dmitry Medvedey's
congratulatory telegram to

TN e PO
Baazusup Iyrin n neayme
NPEANPHHIMATENH H30 Beex
peritonon Poceinn

pHBCTCTEIIYI0 TeETpANLY
dopyny ot Pd
Jwsrrpst Meseesa.
TopKecTueiiitoro
OTKPHITIE yHaCTHIKH (Opy=



the forum. After the official  Putin has condemned the
part, the forum went to work,  current  raw-commoditic
covering broad subjects dis- based model of Russia’s eco-
cussed in a round table for-  nomic development as ‘a
mat_to ensure brainstorm-  road to nowhere, calling for
ing from contributors. Thus, — the country to develop in an
among the ey topics tabled

Ma nprCTymIIH K paGote 1A
KPYIIBIX CTOTX, TeNATHEA KO~
TOPBIX GbL1A CAMOii IHPOKOL
Cpeit OCHOBHEIX TeM KpyLibix
ctonos «Poccuitcxuii rope
Gyayitero — ymubiii r0poa?s,

IpasMILi XapaKTep, B KOTO-
Do Guut oGosmavers ueasii paz
HIPOPHIBILIX SROHOMIFCCIIIX
neaeil 1 sazau, peannsaiis
KoTOpHIX €nocona caeaaTh
Pocetio asectseno nyael

cpanoii 8 06o-

for the discus y cxhaus
sions were “Russia’s city of edits growth potential, “Weall
the future, an intelligent city?”  fully understand the scale of

“Putin has condemned the current raw-
commodities-based model of Russia’s eco-
nomic development as a road to nowhere,
as it has completely exhausted its growth
potential.”

“Transportation  Busincss  risks involved in sucha devel-
Strategy:  Efficiency and  opment model, Therefore, we
Safety” “Entreprencurshipand — can no longer afford to basc
Orthodox Church,” <Business — ourstrategic development only
and Culture ~ Philanthropy — on export-orientcd industrics.”
or Cooperation?», “The type  he added. “This is because, first
of ruble that Russia needs for all, all experts’ analyscs have
its modernization and trans-  shown that even with today's
formation into a non-raw-  high prices for Russia’s tradi
commaodities economy. tional commodities exports,
raw materials alone can no

VIP guest's opening speech  longer serve as a growth
The plenary session was  engine for our economy,” he
ofticially opened by key-
noteaddress by Putin, the
forum's guest of honor,
s largely con:

ceptual in presentation.
cech, the prime
‘minister outlined a num-
ber of highly ambitious
economic goals and
objectives, the success

HOCTR,

<M craing

W npasociabies, <Bisiiec u
KyBTYpa ~ GAaroTBOpHTEIE-
HOCTS I COTPYAMYECTBO?,
«Kaxoit py6n nysxeu Poccim
15 MOZCPHHSALI H TIpeBpa-
LICHIIS B HCCHPbCRYI0 KOO~
MKy?>.

Peus eicoxoro rocra
dopyma

Tenapioe sacexarie ot~
KPHLIOCH RMCTYILICHIC B~
cooro rocts dopyva Myrna

nepex coboii y
e — ye wepes 10 et Poc-
ISl AOMKIA BOITH B ISTCPKY
KpYIHEILIIIX HKOHOMIK MHPa,
a BBII crpans ma aymy cc
HACEENIS 0TI HOAHATH-
cst ¢ ceroumsmx $197hic. K
orweTke $35THC. 1 BbIE Ha
uesoBeKas.

Ty T npwsias cerous-
HIOI CHPLEBYI0 MOZCTD Paz-
BIITHA SKOHOMHKH TYIKOBOI,
NpH3BAB CTPAIA PAIBMBATECS
10w

OBAILHONHOMY TTyTH,

«TlyTHH MPUIHAN CeroaHAWHIOID Chipbesyio
MOReNb Pa3BUTHA SKOHOMMKN TYMMKOBOR, TaK
KaK OHG MOAHOCTHIO UcHepnana ceBs ¢ TouKH
3peHUs reHepHPOBQHMA POCTaY.

e

(OKTATHKA BO MHOTOM
HoCILIA KoHenTy b, 1po-

ful implementation _of PELLIEHWSA HA PhIHKE
whi 1l

BHYTP:

aqualitatively better and.
‘more comfortable coun-
try.“We have set ourselves

us
world’s top five largest

economies, while its GDP

per capita will increase

from the current level of -
$19,000 to about $35,000
and above by 2025

HHHX T

PEBC3OK

Viows 2011 . FETFRTRFETTIE AN

TAK KaK CYUICCTRYIOMas Chi
PHEBAs NOZEIH NOAHOCTBIO
ucuepnana cebs ¢ TouKi
apemus reepuposars
pocra. «Mui ¢ awit mpe-
KPACHO HOMHNAEN, Ha-
CKOLKO BEMKH PUCKI
DI TAKOM pasBHTHIL
TloaToMY HeIbas CTPONTE
ranbneiiee crpatermie-
Cxoe passuTie CTpans
TOIBKO Ha KCHIOPTHO-
opHeHTHpOBANHEIX OT-
pacisxs, ~ HOACPKIY;
o, «Bo-nepsbix, anamms
HOKASHIBACT, Y10 1A DI
oMM BHCOKIX
enax ma poccuiickue
TpamOnIBE  DKC-
NOPTHbIE TOBAPH HKCNOPT
1coGpaoTanioro cupss
YKE He MOKET CIYAUTS
asurarenes poera. I,
BO-BTOPHIX,  CHpbeBas
IKOHOMIKA HE TOABKO
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noted. “And, secondly,
commod ased cconomy
does not only put Russia at the
Towest positions in the global
division of labor, but has also
become a big limiting factor,
blockingitsshift toa new stage
in the global development of
human capital and artainment
of living standards worthy of
the 215t century”

The prime minister also
noted that Russia can no lon-
ger tolerate a situation, where
meeting its growing domestic
social obligations to citizens,
i [l for public
ind exceution of other
eqmu\ e directly
related to external factors that
ate beyond its scope of direct
influence. “Specifically, Imean
such negative factors as price
fluctuations,  instability o
demand for commodities and
the perennial ¢y
boomson the; gloml =

raw-

new jobs was completely in
line with Delovaya Rossiya’s
recendy adopted. plan for
New Industrialization of
Russia, better known in the

tfrom the obso-
leteraw-commoditics-bascd
model of economic develop-

“Raw-commodities-based economy does not
only put Russia at the lowest positions in the
global division of labor, but has also become a
big stumbling block on its way to a new stage
in human capital development.>

ment in new local business

and creation of new high-qual- a8 “Coneept 25x25. Frol
1tvynh< “We have set a taskfor) “his side, Viadimir D.mmev
us to create up to 25min jobs “the chairman and CEO of
in ll\e next 1015 years. All of. Vnesheconombank  (VEB),
us - I mean the governmenty | describing Putin's speech at

crapuT crpany na mwamie
LTI B MIDOBOM pasiie-
eI Tpya, CraBHoC — oia
e zaet el bbiiit
cryneits b pass
4ECKOTO KanuTata, 10GHTCs
crangapron 21-ro Bekas.
Totenmo Tyrina, Poccits
GOBIIC 1 MOKCT MUPHTSCS C
cHTyaiel, Kora pinoere
PaCTYIIX COmMANL B 0fsiza-
TIbC T8, TOBBILEHIfE OXOOR

1 HoByI0

Tii uesone-

Tyt susen pux
Poccun us
ciTyauun B kypee na Hosy.o
MIYCTPUATHSALLLO H COSTaINE
HOBLIX BHICOKOKAUCCTRCHI

n s
caomupelics

BHICOKONPOUSBONTEIbHBIX
paGouix mect. «Han nyxio
HOCTABHTS Cee HOBYIO 5ata-
uy - B Gawkaiimme 10-15 zer
cosmath 10 25MH paGounx
aeer. Bokpyr pen i
SALYH Mbl L0 TKIb 0GbE
HITH BCE YCILNA TOCYAGPCTE,
om0 1 neero

Guaneea, pe
obmectnas.

OrserHbie OTKAMKH

Aeneratos popyma
B ornernoit peun, Turon
0co6o oTveTI, YTO 03BY-
wennas Hytimss uxes o
CcosxaiH HOBBIX paGounx
oc axoanT
# B pycaie BpaGoTanioro
«Jlenonoii Poccucits Ixana
«Howas mnayctpuasmsauis
Poccuits, Goace uanectho
1o Aei0BOMY
crpan
25x25»
Hsen Tenepansioro cosera
«[lesooii Pocewits i ynpan-
ssmomuii mapTHep KoMnaIIT
<Strategy Partners» A
canap Hapicos nazsan suchoxe
YeTosBlICeCs MIEHIIE 0 TOM,
110 6 POCCHI HEBHITOZHO OT
KpHBATS HOBBIE IDONSBOACTEA,

e 110,

b0

coobucerny

kax «Komuemms

<

«CHPLEBAS SKOHOMAKG He TOMbKO CTABHT
Poccuio Ha HM3WHeE MO3MUMM B MMPOBOM pa3-
AeneHuM TPYAQ, HO TAKXKe He AaET e/ BLIHTH Ha

HOBYIO CTyNeHb PA3BMTHs YENOBEYECKOrO Kanu-
Tana».

business, regional administras
tion and the whole socicty =
need towork together o attaifl
this goal”

Forum delegates’ responises
to keynote address

In his response, Titoy noted
that Putin’s idea of creating

the forum as ‘a program of
n' for the state bank,
dwelled i detail about how
the bank, acting asa develop-
ment agency, can contribute
to the successful realization
of the projects highlighted in
the prime minister’s speech.
<l must note that most of
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HAIIIX FpAAAI 1 IPOTIHE da-
a4 B IPANYIO SABHCHMOCTS
ot haxTopos, 13 koTOpHIC OHa
e MoeT BT, <TTotomy
‘TaxuC raxTopsi T HAC npo-
€10 HC FABICAT, HMEIO B BILLY,
BCIICCKI, NPORAI 1 KoC-
Gawns r106am0i chipenolt
KONBIOURTYpH>

BuaACTHOCTH, H3-3a BECOKIIX
HSLEDALK, CHATAMIBIX ¢ K11~
MaTOM M BrCOROlf cTOINOCTH
paGoueit citsi. «B pefitnire
CTpaN, BEIOANIX A1 OTKpH
Tt 10BN HDO3B0ACTS, Poc-
cust gauyac 165 aecto
BHOMHE MOKET HOHATHES Ha
naToes.



the projects on the creation  graphical ~position, put- To ero smemto, sammma-  nassas sucrymaenie lyrn-
of industrial parks became @ ting it in close proximity emoe PoceHeli yiuKaabiioe 1t 11a opyMe npaxTHieckit
reality, thanks to active fund-  to all global key markets in reorpad mporpasoii mp
ing from VEB.” Europe, Asia-Pacific region, rpamnuamee  ee co neesmn aelictsuit 11s B9Ba, nox-
Alexander Idrisov, amem-  China and the United States, KTIOYCBEINI PEIKAMI Mi-  DOGHO DACCKAZan o0 TOM,
makes the country a highly pa, b wactnoctn, EBpost, Kak Gank, BHCTYNas b poaii
General Council anda man-  attractive destination  for pernona ATP, Kutas u CIIA,  areurcrsa passutins, Moxer
aging partner of Strategy locating modern industrial JeaeT CTpany ouenn NpH-  CHOCOGCTBOBATS peaHsatiit

Partners, called a myth production facilitie:
the widespread view that  despitcits current problems,
Russia is not profitable for ~still has huge human capi-

Russia, npoekTa, 03 B pent
DACTIONOKENHA HOBHX  HpeMbepa. «]loken oTve
CTPHAALILX NpOUA-  TIITS, T MHOTHE MPOCKTE 0

setting up new productions tal, and to strategic global Bo1cTB. «B POCCHH, HECMOTPS  CO3AAMHIO HILAYCTPUANBHBIX
because of the high business  investors, the availability of HA HMCIONUICCS! MPOGICMBI,  APKOB CTAIIH BOIMOKHEMIT
overhead costs associated  such skilled labor nmcnm BCE ellle COXPANSETCS BHCO-  TOJABKO NPH aKTHBHOM it
with its draconian climate among the key fz - Kl uen KanuTan, co cTopon
and expensive labor force. ~encing a decision to launch a5 cTpatermyeckuX use-  BBas.
oday, Russia currently business ventures in any CTOPOB, HATIUHE BHCOKOKEA-
ranks 16th, with real poten-  country.” anduunposanioii paoueii  Ponb 6usHeca s cucteme
tial to climb up to the fifth CILTH CTONT 1 MepBON MecTe  COUMANBHBIX yeyr
spot, in the global ranking  Role of business in Russia’s cpean dakropos, samsonnx  Comnanbioe ofecnedenie
of countries’ attractiveness  social services system NA NpHEATHC pememis 06  UACCICHIA TORC CTAT0 TeMOIT
for setting up new produc-  The issue of improving the oTkpBITII Mpom3BOACTRA B dopywa. BeicTynas no zaumioii
tions.” nation’s social welfare system crpancs. TeMATIKC, AMCCTITCAR npeA-
Specifically, Idrisov noted  was also among the subjects Trana «BitcuokonoyGankas — ccatens «/le1onoii Poceits 1

that Rus ar's

noii naats

up Jsurpuen,  suen Ofmectae

unique geo-  of deliberations at this y
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forum. Thus, speaking on
the subject, Flena Nikolacva,
Delovaya  Rossiya’s  deputy
chairperson and a member of
the Public Chamber of Russia,
called on Russian businesscs to
play more prominent roles in
the national system of public
social services with the end
goal of improving their over-
all quality. “Today, our existing

Rt l\uge
amount of moncy for social ser-
vices, but they are completely
mismanaged,” she added. “This
is evident in the fact that up
10 40% of the moncy annually
earmarked for social programs
is spent on maintaining the
system itself, rather than for
providing quality services to
citizens”

Stanislav Voskresensky, the
deputy economic develop-
ment minister, acting on behalf
of Economic Development
Minister Elvira  Nabiullina,
presented certificates of per-
sonal gratitude to Delovaya
Rossiya board members ‘for
their enormous contribution
1o the development of small-
and 3 so participated in th
in Russia. Those honored this _award ceremony of Delovay:
year included  International

Bevcedeanens -

“Russia, despite its current problems, still has
huge human capital, and to strategic global
investors, the availability of such skilled labor

is the first among the key factors influencing
a decision fo launch business ventures in any
country.”

Grain Co. CEO Yurl OBl
CEO

©
a

Rossiya’s first National Prize,
- -

mark pu

“Good Deed,” specillyset e
blic

Engineer
Group of Companics President
Alexander Levchenko.

At the completion of the

‘ousservices of Russian business
s nvolved ifBTlanfBRE

a
Bia.

HPOCTHTELHO rPOMOS
aGeomoio Headipex
<Tocygaperso aciictaire
HO BHLIEIIAET MIOTO AcHer 1
commansyio cihepy, o pac
XORYIOTCA 01 15 PYK BOH 1110~
asmiua oa. <Bets 10

BACSCAMBIX 1d CONMATHYIO
cepy, TpatiTes Ha noep-
Kauie Camoil CHCTeMS, 3 e
Ha OKASAIHE KAUCCTHENIIbX
yeayr nacencnuios.
Batew samectuTeh M
CTpa SKOHOMITICCKOTO pasmIITIIT
Cranucan Bockpec
BpYHLI OT et M
KOHOMMYECKOTO  asBITI
P® Dmpeuper Habuymmmoit
venbie Grarozapiie rpa-
MoTH wienam Tenepansioro
conera «Jlezonoii Poccins sa
1 BicoKii BKIAA B pasBiTHC
MATORO H CPEANER0 IpexpiIii-
sarexsersa. Cpet Taypearon
remupextop «Mexaynapooii
seproBoii kommamy 0pii
Ornes, remutpexrop MK «Co-
soanpox» Bitkrop Manaxos i
npesizent TK «Hierneps

Anekcanap Jlesuenxo.
Tocne sanepuerist 1
HapHOro 3aceRas ACTETaTH

dopysia it

1 yuactie b

uepexiomnt Bpysieiis neproii
neepoceniickoit npein <Braroe
«Jleaosoit

Poccin Enena Hukonacna
npianata poccuiiekmii Gianec
Wrpars Goiiee saveTyIO pos
B CHCTEMC FOCYAAPCTREIITBX __TO MpH3TAIIE 1 OOMpeIs:
COMNATBIBIX YCAYT ¢ MBI SACIVE POCCHICKIT npenpi-

«B PoCCUM, HECMOTPA HQ MMeloUMECs NPo-
6nembI, BCe elye COXPUHAETCH BHICOKMH Ye-
NOoBEYeCKUH KANWTan,  ANS CTPATerMyeckux
UHBECTOPOB, HQNWYME  BHICOKOKBANWbHLM-

POBGHHOH PaBOuEl CHIb CTOMT HQ NEPBOM
MecTe cpeau GaKTOPOB, BAMSIOLUMX HO NP
HATUE peweHns 06 OTKPLITUM NPOM3BOACTEA B
0B cTpaHe».

wnaTee YuacTsy o &
npoGext

yayumenn s Kasecrsa. o

pyaimeda

plenarysession, the forumdel-  lems in the country B
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ce Mieno,

commazmmaz cuctewa me-  BeTpaic.l
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Governance

[32] Special Report: Corport

Kremlin launches radical overhiau
uf state corporations” buardroom compositions

ey CUGTEMANyFaBme LRz CKD O Fau LAt

Marina Ivanova Mapuna Heanosa
and Desmond Gareth u Jecmond lupem

1 one of his boldest eco-  tors (BoDs) of hegemonic state o0 13 CBONX caMBIX  nepecMOTpeTh oA TBIHC

nomic policy decisionssofar,  corporations. cveix i mponeayp,

President D “This policy of ey pememnii 5 cepe cnncnﬁq‘npunpnnanm cocrasa
facingan uphill task in attract- nt i Tk, ) neex
ing strategic foreign investors  of strategically vital state corpo- npeswzent [t Mensezes, — rockoproparui
to Russia duc tolack of a busi-  rations, according to the pres Hepen KoTopIM CTONT CiloRias  TTo 0By HpesItzeITa, Ko-

y the  dent, aaa B Pocemo  Topuii
domestic cconomy, has decided e such capacities on boardsoof CTPATTIMECKIIX MHOCTpAIIIBX  BhCIINit 0T B erpatic s 2008t
includ- HHBCCTOPOB 13-3a OTCYTCTBIS B Ght1 mpercesateient C/l rasosoro
cial procedures regulating the mg the Russian 1A Gueca <Tasnpowa,

oards of direc- mocdepn INTHKA BOXIOKCINS 12 BHICOKO-

) N RO une 201
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0 clinching the presidency in  and whipping up the interest pazmiax Hoce-
 was absolutely necessary  of local and forcign investors | orser rom amika yetapena

in the 1990s after the collapse  in y i @ c: o

of the Soviet Union as post-  thestark lack of investor confi- GbLta aGeOI0THO HCOBXOMIN  KATh IPOBOITS ce b HbHemeli

Communist Kremlin tried to ~ denceandongoingcapitalflight 5 1990-¢ rozs, mocac paciiaza  ope, T0 oma tact ofparsy

reformat the defunct Soviet  from Russia. ‘I must note here CCCP. aperr, aa10 yxe Gyzet apyras

communist cconomic system  that: Tor KpaiinocTs.

andreadapt it o the new capi-  continued to remain a ey nega- Poceis nurratacs «pepopya-

talist reality. “ suchpolicy  tive factor that THpOBATE> 06 O

hasbecome obsolete; thercfore,  all forms of business activitics KOMAIHO-MIIHCTpaTibiyl0  <KPEMTEBCKOM MoRent

its continuous execution in in Russia, and thus negatively

its present form will yield the  impacting on the general eco- uesio atanTHposats ce octariy  KAMMTAIMIMAD
opposite effect” nomic and investment atmo- i Pom
sphercin the country” i peaiio- P
Embodiments of Kremlin's Oneof the ways of remedying. CTH. 51 J0BOMIBLHO 0AITO CHACT  HAst, TAK KAK OHH HE TOBKO
model of ‘state capitalism’  thesituationistooverhaulstate- 5 CJL «Tasnpovas b KatecTse  OTOABHIAIOT Ha SaHii 1Al
Therolesof h d owned board- W, HABCPHOC, B APYTHE HACTHHIE KOMIAMINI B
o ¥ cexropas,

CMbiCa. D10 GLLI0 BTOT NEPHOA, 1O 1 BLIXOISIT 32 PaMKi OT-
“It is high time the Russian government stopped
trying to be a better entrepreneur than private
businessmen because that has never happened
before, and besides, it is absolutely not possible.?”

«Mopa NpaBHTeNLCTBY MPEKPATHTS MOMBITKN CTaTS
NyUUIMM NPEANPUHMMATEIEM, YoM YOCTHbIE B3
HECMeHb, MOTOMY 4TO TAKOTO ellie He GiBano. ITo
GBCONIOTHO HEBOIMOXHO.

local economy are colossal, as ~ state offic ¥ KDYII-  DACICBBIX IPANIIL FLe BMeCTe ¢
that do not only overshadow directors. “Itis 3 B cebe noao6HbIMK, COCTABAAIOT
otherpr ocHoBHoi
respective sectors, but also tran- crpant. UTo6 nonsTs Bak-
scenaindusiriat bouncaries o | T RUST MANAGEMENT HOCTS ATHX KoM Hpet-
form, together with the other by «Zerich Capital Management» Investment Company, JSC, craBuTh MacuTabu nepeen,
hegemonies in other sectors, combines all the best Hedge Funds' traditions. IPALYILIEX B PAMKAX 9TOli 110~
the collective backbone of the JHTHKH, A0CTATOMHO OTMETHTD,
cconomy. To give a perspec- W Theact ) wro 17 Kpy W3 oTIX
tive on the scope of the pend- Russian Stock Market - “hedge” and “master rockopnopaii, kotopsie s Poc-
ing policy change, sufficc it to 1 Use o funds is being offered fo a relative short time poriod CHM ACTO HA3MBAIOT «Kpeh-
note that the 17 largest of these: sevcxoit Koproparciis, OAO
statc-owned corporate behe- & Experienced managers «Pocciy WD, TX. ABIAOTCH
moths, often called, Russia Plc, =] an ,
“Kremlin, ", ete, B KM3HD TAK HA3HBACMOT] «KpeN
overt references to the govern- ACBCKOI MOTeI TOCyAapeTBeit
ment’s model of ‘statc capit formin. , CKeroo
ism'in Russia, ey e e o year (oseity 1o obecnieunsator 15-20% BBII,
15-20%ofthe country'sannual IO B JCHEAHOM BhIpAKEHII
GDE This sum, in monetary cocraner $1,5-2rpann oz,
terms, translates into about Client Sen 7 [ PEAOCTABIAIOT padoule MecTa
$1.5trin—$2trln per year, while E-mail: service@zerich.ru e Y
the number of citizens in and B CTpale 1 3 ee Npeierami.
outside the country employed S.T}ﬂ;,”f"“ﬁ";l‘,ﬂ;,m e iy OGbap1s1s 0 HOBOI MOMITIHKC,
by these companies run into THSSe 150000 1 3112 2000 e v coyecrasenst g semronnoctt PEILIEHT 3AMETI, 4TO 03By
e o 122000 e v oy inan oo
several tens of millions. w st w0010 o ST 33008 vt o serbIe Taitk 10 pechopyipo-
new policy, o3 010 2 2 20 Baio Merogosort opy-

President  Medvedev noted POBaHIS COCTaBA AMPEKTOPOB
at Ul.l.epux Tocropuopai B sacriocTi i

that the move was aimed
samaran e Ha npaBax peknamb! peopmposarts sceii cetens

winning back the waning trust AL
Viows 2011 . [33]
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HX K@JCIOAHCBHOTO ynpaBe-
11 B 1COM HATIaBICHE Ha

SABICHT IONTH BCC B KOMITAHILL
ST 10KeH SaNETHT, 4T WiHOR-

3aB0CKAMC A0BCPIA 1 NOA0-  HHKI TIO-TIPEAIEAY 061 aI0T
IDCB HITEpeca POCCHIICKIIX 1t TIOHOMONHANIL  BeeM HeOD-
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oM 031X
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HATIEe NpeanACHTa, Hep-
beie 17 aix npeacezatencii
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CJLkovmansii, paGoTaronuix b

TR
XeTOBIE COOPAIIA AKILIONEPOD
Bmore. O

MIHCTPBL 1 pyKOBOAUTETIE
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and heads of other state agen-
ciestobe on BoDs of companies
that are working in compct
tive segments of the economy’
Asking the ministers and other
bureaucrats not to be annoyed

necded tools to regulate the
activities of these companies,
whilst the proposcd substitu-
tion of Cabinet members on

nomo-
MOUHS B STHX TOCKOMIAITIX.

AHATOrIHO apas APYFUX
BHICOKONOCTABICHHBL HIHOB-

s mpencenae-
11 CJI Kopriopaiuti Aipsiercs
CyRCIIC KOpIOpATHBIN -
repecans cuoeii kowmam. Ho

companics' BoD
dent business executives will

noctnn CJl i, o

Poccnn
b CJI crpareriiecki bakibx

by the move,
them to instead focus more
efforts on their dircct official
dutiesin the Cabinet. “The gov-
emment should not try to be a
betterentrepreneur than private

positivelyimp:
governance  practices  in

‘The first batch of such BoD

" "
e

b Kl B MpaBITCIbCTH,

HBIX FOCHHHOBIIKOB, NOCEIe,

visory boards of state compa-

Beo-
cran kanaton CJL, tomkita

, 4acTO B
HYALCHb HCKATS AXeKBaTHb
Gananc mexay peamzatuieit

that has
never happened before. This is
il i

environment, totaling 17, is to
beaxed by July 1,as most com-

new initiatives, Arkady Dvor-
Kovich, the economic mvm t©

panies in s usually
hold their annual BoD mect-
ings in June. By October 1, all

a way of clarification that (I\e
policy is aimed at removing

the remaining

70 €CTh e JaTh coracHst BoiiTin
B ol cocran C/l», ~ 206abi
Jlwopkonirs. «Koneuoli nezsio
9100 NOTNTIKI ABIHTCA YeTpa-
HeIiIe yen0m, KOTOPHC HacTO
COSTAIOT NOYRY 7 HenHYe

SALITY FOCHITEPECOR B TAKHX
KOMIAHIX W KOHKYPEHIII B

X OTPACIAX W HenoenHeN
I ke pom mpeaceraten
CJL xopnopasii. locess,

to replace all
the burcaucrats serving cither

ey rocysap-

. Tpeyer, nownnio

BoDs of
companics functioning in the
industries under their direct
‘gulation, because in
Russia almost everything
depends on BoD chairpersons,
“Imust note that these officials

lzsuilary of The Global Ventures _
oup (CIS) Ltd., Moscow, Russi

asBoD a
members. The policy’s end goal
isto remove arrangements that
often create conditions  for
inevitable conflicts of interests
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Aoard meeting of TAte, an ofl ompany aTTatcd Wih the TaLarsan governmen, n scssio
pA—

lobbyism and other negative  government's official policics

oCTH HpoBeCTIn TomKyI0 TP CJI, COCTORMUIE 3 Hesaneiy

phenomena MeRy o

In a de-facto and de-juror  estsinsuch the Yy KoMmanueil, 6 3 HacTHOTO
functioning free-market econ- competitive business environ- Her c

oomy, acompany BoD chairper-  ment in their industries, while w10 nogoGHas paciis Kpove 0y Korsa

son's topmost priorityistoserve  at the same time performing PO npaBmTeIL-

his/her  the role of a typi 6 GOMSM B CTBEHIbIe Jea COBIAIAI0T, —

HTCPECAX FOCKOPIOPAINL, HO  HANPHMCP, KOIZA B CPOMHOM

“To give a perspective on the scope of the pend- HIOCTOANNOE COBMEIEHHE i IOPAIKE HATHAUACTCA SaCeIaNie

ing change, suffice it to note that the 17 largest of R KaGinera sumnctpon, ecsorps

10, HaTo,uT0Y

these state-owned corporate behemoths generate
about 20% of the country’s annual GDP, or about

$2in per year, and employ millions of citizens.” MO e DO TG

CTOBMTS MACWITGBH TPARYLIMX MepemeH, AOCTa-
TOUHO OTMETHTS, 4TO 17 KpYMHEMIWMX U3 STUX ro-
cKopriopauuis exeroaHo obecneumsaior Ao 2

company. But in Russia, where  BoD chairman, which, amongst

strategically vital corporations’  others, also envisages active lob-

e = % BBIT, w okono $21pnH & rop, M npeaocTasnsIoT
mandatory addendums to the — the company. PaBoUne MECTa MUTHOHAM FPAXATH).

official positions of keygovern- It is, therefore, not surprising

‘mentofficials, burcaucratshold-  that most of the BoD chairper- B.CBOI0 04epEIh, BeAeT K oflleil 1A 3T0 e Bpemst o4elh BakHoe

sonscannot actualy fine Tk o copanie CJL — wmoni,
balance the delicate equation  linc between their offic tii 10 cpanenio ¢ Texin, THHHO, BCETAA TAI0T TIpel-
o e S | £ e e 5O LIABE KOTOPLIX HAXOTTCS  NOSTEHHC FOCYAaPCTRCHIHM A
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or industry regulators and their
otherequallyvital corporate roles

DKOHOMMKA m

cials schedulesand the inherent
supremacy of state affairs over

wro raxue war Kpesuis — e
Gonee wem i

mTIsCCKI TPIOK,

rmembe a
such vagueness does not only
breed corruption, lobbyism o
behalf of the state corporations
and unaccountability, but also
tant juxtaposition and mix-
ingup of both government and

reason for adopting this policy,
asitwill establish a regime that
is mdcptndcm of the govern-
ment’s day-to-day  activitics.
Therefore, it is expected that
the new policy will not only
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whichoften

lead to overallineffectiveness of

such companies, compared 10
nby

nate conflicts of interests 2

pekiny puGors, e saicauuti

independent chairpersons and

practices, but
boost transparency in the man-
agement's policics, and hence

ReennocTit
npaTe BT, CACTOMTEIO,
ORILACTES, 40 HOBAA MOTTIOK
He TOTDKO HCKOpEIIT BhCIC-

business professionals drawn
from
Besides, ina situation, where

corporate and ~ government
affairs coincide, for instance,
an emergency eet-
ing called at the 11th hour
after scheduling a vital BoD
meeting, the bureaucrats will,

prof-
itabili

for sharcholders.

The policy hailed as a right
step in the right direction

‘Thus,under the new directive,
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Russian tycoons, potential candidates or sate corporations BODS,

RUSSIan 19600m5, potential CAnIGAIES fo Sic corporations BODS,
wena, anoudamiia

lexei Kudrir

asthe BoD chairman of VTB, the  rim of ridicule, as both president
scem

& Poccnr. /Ipyrofi croporii
TOMMTHKH — GH3HecMeri-

0
B CJL rockomnanii npodec-

snumapaep Azexcanp JleGe-

group, and Alrosa, the largest y i

Minister Igor Levitin, currently — crnanceand other policies, This
serving as BoD chairman of ~ pointis further collaborated by
Actflot, thenation'sNo, 1airlines — clarification that came from the
and Moscow’s Sheremetyevo  Prime Minister’s Office, when

ten, Brazesient « Hamonaiofi
PesepBHoii KopropatiL», 0TO
SBAICS O TIEPEMEHAX KAK O «1Ipa-

10M
I, OTMETHB, 4TO

KH COCTONT B TOM,
BosTam
4 1C PABHTEALCTBENHEIC M1~ BILTSHOM HIATe B TpaBit
K> Hanpan
Uteit pocCHiCKOTO HIBECTH-  IPEAMBCP 1 €r0 MITIHCTDH G-

airport,onc of a
into the country, and several  spokesman, said the Kremiin
othergovernmentofficials will — policy was exceuted
have torelinquish theirlucrative  within the general frameworks
positions on state companics’ of the Cabinet's decision on
BoD

THANDHBET- YT BLHYAICHE IOASHINTECE
CTROBAII HOBOCTS O FPAAYICM  npitKasy Kpesuis, nesapicinio
pedpopaposatni cocrana CJT
rockoprioparuti. Tak, Anekceii
Hana i~ akTiBiCT, 0TKDHTO

replacing s on state

“Bureaucrats holding both state and corporate po-
sitions often have to balance, albeit unsuccessfully,
the highly delicate equation of simultaneously pur-
suing government policies in the industries under
their oversight, while at the same time performing
the role of typical corporation BoD chairpersons.”®

andresourcestotheir core func-  firms’ BoDs with pmlcmnn.\l
tionsin the Cabinct, business exccutives. “The policy
Several experts, specializingin goalis to ensure nm I!o[)~ are

ythorics, run by and not
have argued that the moveisa  government officials.”
Kremlin's political stunt cal-  Thenewsofthcongoingover.
culated to enable President haul of state corporations BoD
Medvedev gain an upper hand  chairmanship positions )\..»mn
in the upcoming presidential  welcome by members of

nposparmoe  Ho Bonpocs! ocranmes
Oaro apyrie poceriic
cnepria, Taxite, Kax

yupanzetiite. Kopriopar,
aTacke Gopent ¢ koppymuieit,

E u
K0TOpOro, Garoxapst obtai-  pextop Mockonckoro Llerrrpa

«YMHOBHMKN, COvETaIOME  FOCYAQPCTBEHHbIE
AeNa ¢ KOPMIOPATUBHLIMM (BYHKUMAMM, HaCTO Bhi-
HYXAEHSI MCKQTS, 1 OPOH 6e3yCreLHo, GREKBAT-
Hbii{ BQNIGHC MEX@y BMIMOMHEHWEM HOAIOPHBIX
06513aHHOCTE B CBOWX OTPACHAX W MCMIONHEHUEM
MMM Xe PO NpeaceaaTens COBETOB AMPEKTOPOB
KopnopaLi».

i i HeazekBaTHoi cicTeme  Adiekceit Myxim onacaiores,
\TO MAHHAR HOTHTHKA MOKCT
OCHOBHBIX KOMIAHHX CTPalibl,  CTaTh POl pagiopa MeALY

cocnomate: a0 2 AoAmBHOI

election over his political men
tor, Viadimir Putin, the nation’s ~ Alexei Navalny
current prime minister. This,to poratc governance  transpar-
say the least, seems a really far-  ency activist and corruption
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fighter that is often compared
with Wikileaks founder Julian
Assange for his whistle-blowing
on corruption and wrong cor-
porate practices among major
companics in the country; has
hailed the move as ‘as small
revolution' in corporate gover-
‘nance issues in Russia. Another
policy supporter s Alexander
Lebedey;the billionaire ownerof
National Rescrve Corp, who has
called the presidential move ‘a
right’ dircction;

[ rovow

real the presi-

peanninili okt Metezesa

dentand the

Besides, there are worties
amonginvestors that the policy
could fall a victim of Russia’s
traditional  incffectivencss
f poli of

9

C apyroit cropoi, epeat -

cxowmanyih, b CJLKOTOpHX ottt
coctoas.

Kpowe Toro, wiorme 3 Tax

Bectopon omace-
HIIS, 4TO 9TA IOHTHKA MOAKET

.mpuuopon TAKIKE BXOMAT B

political decisions or its out-
right sabotage by bureaucrats
that are being purged from
what the president has called
the ‘state’s gravy train.

nacTs ey
s Pocein neaipekTipiocti
MCno eI nOTTITCCITX pe-

. Tak w
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g
it

noting that the
‘ministers will have to carry out
the Kremlin order, irrespective
of their view of the policy.

Lots of questions still remain

However, other local experts,
such as Alexei Mukhin, the
director of Moscow-based

callyobjective reasons “The policy

Hanpiniep,
Hemmereti s e
pea3aIIM HOTHKH, 505~

BTB savennt Cewnia b CJ{
<Pocedis. «Bonpoc - 4ro
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et KoToporo
interests between corporateand upisaH, «/laNIAA NOTITIKD Gy eT PEaTisOnBaTLCA AHas

state objectives. But the same is
also true i
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TOANTIRA, TO FATOKEHHAN B HEM

directorsinvited o these compa-

Centerfor
fear the policy could initiate a
warbetween the nation’s clites

1
tors’ companies’ core interests
might also be in dircct conflicts

¥ ime
minister. “This policy has the
potential to provoke ‘a war of
clites, and this could mean a

‘whosc boards they
Besides, most of these s0-
called independent dircctors

HOBHIKOB
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ate also from business enti-
ties that arc in one way or the
other directly or indirectly
affiliated with the government.
For instance, a top VTB execu-
tive will replace Scchin on the
Rosneft board. Question — what
isthe difference, if VTBisactual-
Iyastate firmandits employees
are factually state burcaucrats,
Navalny noted “Ifthis i the way
the policy will be exccuted, then
the good idea embedded in the
policy will undoubtedly be nul-
lified in the process” Secondly,

asin-

i, B Takow cyua
U MHCCHS,  CocTORILA
B pauIUIBHON yayumCiI
By TpCINEro uHBCCTHIIO

ro kmMaTa nyTem yeTpay
omoctopore
CKoMITAIIi B CBOIX OTPACX 1
TAK HA3bIBACNOTO 4PCSNCD)
pHcyTeTRIL roCYAAPETEA BO Y-
Tpeiel] SKOHOMITKE, ¢ TpecKON
‘nposaires. Takue HeraTHBHBIC
crcapinn GyayTviewars oG
VIIYIICHISAM B HHBCCTHUHOHHO
cpee, ywerbias, Taxin 06pa-
a0m, 0By npMICKATCTLHOCTS,

>
cimst
BIAHIS 10~

thereisalsoanother fear, giving A BOD mceting of Tancco, an aFIEE GF Tt n sesion Kak 15 POCCHIICKILS, Tak i 201

the fact th ¥

dent professional BoD members imecropon,

vll il y.Such nega- yumTEBas TOT haKT, 4T0 TAK  BecnoxoiicTso pusHmaCT 1 TOT
whether or not y (aKT, 4T0 He GLTH yCTpatens

theywillactuallybe as freeand  stunt any improvements in e wienst CJ[ mo-npeiieny  Bee akTops, KOTOPHC B PO~

independent'asexpected, andif - Russia’s investment cnviron- GyAYT HYAKAATHCA B ONOGPEIIN  1LIOM BHYAAN FOCYAAPCTEO

50, how will ment, CTBA, CYIICCTBYCT  MPHIMMATS HETOCPEACTBCIIOE
might go contrary to the offi-  attractivencss for both local and ApYTOC OrIacene: a GYAYT AN yHacTHe B YHpabeHiH o1
cial investors ot Takis S Hanpiep,
be carried out by the company  Another worrying pointisthe W GonpumicTso
executives. fact that not all major factors Mit>, KAK IPEATIONArACTCS, 1 BKTIONAS TAKIIX THTANTOB, Kak
However, there is a general —that forced the government ecam 2, T0 Kak GyayT Bhinoa-  «Pocredtss u PIKJL, bee eme
consensus amongst experts  in the past to become directly HATHCA WX PEMCHNS, KOTOPHe  TPEGYIOT CymecTBentoil ro-
that should this highly pub- involved in the management b CHIODHEIX MOMENTAX MOTYT  CHOACPAKH B TOit 1M HHOI
licized policy turn out to be  of; porisop opwe, K mpmvepy, B dhopae
onlyasmokescreen forthenew  climinated. For instance, most noHTHKe. TOC3AKAION, NPAMBIX Hille-
BoDmemberstoactasgovern-  of these state companies, OmaKo cpeut FKCrepTo cy-  CTHIE W 3aitMOB, KOTO-
ment’s new surrogates, fulfilling  including such behemoths uieCTBYeT ofilee MHeie, 4TO  PiE IPEAOCTABIAIOTCS WA Ha

Kremlin'sdirectordersmasked  Rosneft or Russian Railways BCE 5T0 MCPOMPHATH PHCKYCT  HCKTIOWHTETBHBIX YCTOBHAX,
HpeBpaTHTICA B HaCTOAN ape,  4TO MOIBOIACT UM HOPMATh-

10 ey Ha cavom
KCTCA <IBINOBOIE  J1ee, IPHIIATO CYITATD, 4TO

“However, there are worries among investors
that the policy could fall a victim to Russia’s tra- THOMTIKA OK
ditional ineffectiveness of policy implementation
of political decisions or its outright sabotage by
bureaucrats that are being purged from what the
president has called the ‘state’s gravy train.”

«Cpepm MHBECTOPOB CyLECTBYIOT ONACEHUS, 4TO
370 NONMTUKG MOXET NOCTb KEPTBOH TPOAULMOH-
HOro anA Poccun HeaddeKTUBHOTO MCnONHeHHs
NPUHATLIX MONMTUYECKMX PeLLEHU M MOMHOTO
as corporate policies endorsed  Corp, still require substantial #X CABOTAXG HMHOBHNKAMM, HITOHTEMBIMA C TeX
by such BoDs, then the whole  state’s financial support in Mecr, KoTopsie npesuaent PO wassan «rockop-
exercise would tum into a real  one form or another, either in MyLUKOA».

farce. 1t willfil awfully in s the form of sa(e’ orders pro-

declared mission of radically  curements, Becoiis, 6 13 aTIX KOp-
improvingthe localinvestment  ments or government loans wnenam CJL xelicTnonars b k- mopauii < cipanexnoii
climate by eliminating thelop- ~granted on exclusive terms to HCCTBE HOBBIX <CYPPOTATHBX  Ke-iope  Ke-(baKTo KOmKy-
ided influence of statc-owned — exist and thrive. Indecd, it MEHEIUKEOB>, HCTIOMIIONUIX  PENTHO AE10B0iH cpestes e
companies in their industries generally believed that most npiKazs # pas-
and so-called ‘excessive pres-  of these corporations fin a de- Kpesus no Mackoit Kopiiopa-  bibathes Ges uarconoii
ence’of inthe de-f peti- THBHOI TIOMTHKH, TWISITON  MOJVICPAKI TOCYAAPCTEA 1t
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notbeable to exist as prosper-
ous ventures without the state’s
dircct financial support and
official incentives.

On the other hand, the gov-
erment cannot afford to put
these state companics that have
costbillions of dollars to setup
under the managementof total-
Iyindependent business execu-
tives that can sct up indepen-
dent corporate policy agendas
and run the day-to-day affairs
of the companies without any
oversight or interference from
the Kremlin or Russia’s White
House. Indced, thisisone of the
‘main reasons why these com-
panics’ airmanships
have largely e e
sive birthright gifts' for the
governments trusted elite. At
the same time, however, these
companies under this type of
management. cannotattract
strategic investors if they are
run by burcaucrats.

\ therefore, is
an attempt to find a balance
between these two extremes.
Indeed, it is the urgency to
find as quickly as possible a
solution to this dilemma that
will not disrupt

BCAKOTO poAa omIMATEHOTO
Ty nposanis.
C apyroii cTopors, mpasit-

TEALCTBO He MOKET AONYCTHTS

Taxinw o6pasow, osas mo-
ANTHKA ABIACTCA HOMBITKOH
HAXOACHIS ONTHMATHHONO
BBIXO1a 13 9Tl e ML DO

CTOMMOCTS KOTOPBIX HCWHCA-

naiTt Takoe pemetie, Kotopoc

nies’ current modus operandi
that hasforced the Kremlin to
act the way it did. Therefore,
President Medvedev's ability
to push this landmark cor-
porate policy through to its
intended successful logical
end after over three years in
the Kremlin, despite the stiff
opposition that would be put
up by all the nation’s influcn-
tial special interest groups,
whose businesses would be
hurt by the removal of their
‘guys’ from these stratcgically
vital companies’ BoDs, will
reveal a new level of maturity
in his actions, and a hence a
vital springboard for sccking
second term in the nation’s
highest political post. Bl

B YIPABICIIIC M0AHOCTBIO He3a~
BILCHABIX AUPCKTOPOR, CTIOCOG-
HBIX IPOBOIITH ABTONOMHYIO
KopnoparuByIo  mOANTIKY
W BeCTH oBCeANEBHBC ACTA
KOMIanuii Ge3 KecTKoro Kon-
Tpos Kpenuas wa poccicxo-
ro Besoro goma. 910 oama u3
OCHOBHBIX P, 10 KOTOPOIE

ne nozoper
Goty amix Kowmani, sacrasiia
BOBATS eI

cobocts npeawcia noce

HONTIH TpEXATHHErO npHeyT-
crmms b Kpeune gonceri oy
noeTIie G10XaTbiYI0 KOp
paTHBIYIO NOTTHKY 20 cROCTO
CROTO KOHIT, HENOTpA

o
a1HX Kommanii, s ocHoBIION,
OCTAIOTCA <OKCKTIOIMBIBIE
CTATYCHIMH HOTApKaN> A1
e, omayIoweiics Gearpa-
TN HOBEpHEN IO
CKOTO pyKOBOACTSA CTpaIHL
Omtaxo a1it Komait b 10
e BPENS HC MOTYT IpHBICTH
CTpaTerHYeCKHX HBCCTOpO,

DY KECTRYIO ONIIOSHILLIO,
ACTIORBIC HHTEPECH KOTOPHIX
nocTpasaoT ot pinosa 3 CJl
THX KOMIAHUIT «HX 0/,
BHIABHT HOBbLL YpoBeItD 3pe
MOCTH B ACTICTBUAX IIABH 10~
CyzapeTBa W, CleIoBaTe b0,
CTANCT BB TPANILTIHON
1 IYTH KO BTOPOMY CPOKY Ha
ot nocr
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YHHOBHHKOB,
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s its rebranding procedures
ew corporate name

'he rebranding of Russian corporation Ekonika ended in May with the renaming

f the company as Novard Group of Companies, according to the company’s
press release, where it was specifically noted that the former Ekonika trademark
will now only apply to the new group’s shoe business operations. Simultaneously,
the company also rebranded one of its subsidiaries Ekonika-Techno, which

English name of the Russian domain names, and ‘tector’, meaning a ‘creator,
The latter name which can be interpreted as ‘Russian creator’ or ‘a Russian
foundation,” the company said. “The on the new brand name allowed us to
formulate a number of new ideas and create new projects Novard Pvesldenl
Andrei lliopulo said. Novard is cl

dated revenues amounted to $385min and the not pwm o szwmm in 2010,

OKOHMKA AAST TTIOAHOTO CYACThST ITPMOGPEAT
HOBOE HO3BAHME B PAMKAX PEGPESHAMHIA

«T'py Hosaps», cornacko
peCC-pe3y KOMIaHHH, 8 KOTOPOM OCOGO GAUTO OTHESeHO, 4T Gbialiee HassarHe .3Koma» ocraerca GpeNnoM TonbKo 0BysHoro

eBpenauHr PoCcHiickol KopnopaLH «JKoHHKa>

SommKa-
TexHo», KoTOpas IPOAOMXHT PaboTy NOA Gperaiom «PyTexTops. Hassanie «HoBapA» NPOH3OWINO U3 ADEBHETO CIOBa ¢HABAPXD, HTO
03HauAET chnarmaH AOTHNMIY, a Ha3saHWe «PyYTEKTOP» NOSBANIOCS B PE3y/IBTaTe CAMSHHA ABYX OCHOB — U (OT POCCHHCKOR 30!
ROMeHHbIX UIMeK) W tector (COSRATENs), 4TO MOXHO TPAKTOBATS KaK ¢PYCCKii COSAATEI> W POCCHTICKEA OCHOSA, — OTETWTH 8
Komnanwy. «Pabora Han nossonunary — otmernn

npeanaent 1K «Hosapa» Awgpei Hnwonyno. TK <Hoapas B PaBOTAOWIN XOTHHT, KOHCOTWANROBIHHA BBIPYHIKA KOTOROTD
8 2010r. coctasuna $335MnH, a 4MCTas NpHGLINL — OKoNO $21

Demand for Prokhorov's People's
overshoots targeted annual production

?n Auto Co. its Yo-hybrid)|
aitos scheduled for production in the second half ot 2078 According to the
company:s data, the results of the preliminary order reservations, which kicked
off on May 16, have shown that the demand for Prokhorov's ‘people’s car’ has
exceeded i projected annual production target. “The data obtained from potential
clients’ preliminary orders will enable us to more accurately plan our production,

of location of future production facilities,” the company said. Last December, Mikhail
Prokhorov, the president of the Onexim Group, which owns a 49% stake in the
autocompany, personally presented the three existing samples of the Yo-hybrid
vehicles that include a hatchback, station wagon and coupe t the public

Crpoc HA «<HAPOAHBIN E-MoBMAE [TpOXOPOBA»
TIPEBLICUA HOMEYEeHHbBI/ TOAOBOY O6beM

2012r. KOTOp HauANCA 16 Mas, noKasan, 4To CTpocC Ha

" n " i jHeHHan

Rownanss oE-Astor

Ham

A L = L I'Ipexnpoa Bnageowii Ha 49% AOTHM KOMNaHHH, Cam NPACTABA TPH
-MOGHAIb — XITHGIK, (OYPrOH U KPOCC-KyTe.
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dev seeking buyers
olling stake in his bank

lonal Reserve Corp. (NRC)'s principal stakeholder, Alexander Lebedev,
nounced in May that he had been in active negotiations with potential inves-
[lorssbout eaing o controlTStaSSECIREC AN GRS 1o U CE
been held with major foreign investors, notably, Warren Buffett, and rep-
T i o ) £ G e
owner Mikhail Prokhorov. However, these globally famous investors have not
shown interest in billionaire Lebedev's financial empire bastion. “Such a huge
stake (56%) is too big for one investor to purchase, therefore | do not exclude
the possibility of selling it in parts, especially as some investors are ready
to buy stakes in NRB," he added, noting that after the sale, his share in the
bank will drop to about 20%. The multibilionaire specially emphasized that
his bank does not have any problems, “as it has a clear structure of assets
and liabilites, as well as professional management.”

MyaBTUMUAAMAPASP ASOEASB MUILIET
TIOKYTIaTEeAE] HO KOHTPOABHBIN ITAKET
CBOero 6aHka

naneneu u rasa Ganka «HaumonansHas pesepatan kopnopauus» (HPE) Arexcaap TeGenes 3anenn & Mae, 4To aKTHBHO BeneT

neperosops ¢ o npopaxe 8 GanKe. B uacTHoCTH,
D i el e e e e N e e MM o e - ol
a TaKe ¢ COOBlLECTBa, B HACTHOCTH C NaBO rpYNMbl «OHaKcHM» Mixaunom

MpoXopoBbiM. OAHAKO SHAMEHATBIE UHBECTOPbI 110K HE WHTEPECYIOTCA OMIOTOM (DHHAHCOBOM HMNepHH JleGepesa. «TaKoit KpynHbIi

naket (56 %) OAHOMY HHBECTOPY NIPHOBPECTH CIOXKHO, & NIOTOMY HE HCK/IOHAIO NPOABKH NaKETa YacTAMM, Tem Bonee Ha HeBonbume

Ao 8 HPB yxe ect npetenientsin, oTMeThn Gu3necten. Takxe Jleenes AONYCTHN, 4TO, NPOAAB HACTb NaKeTa, OCTAHETCA C Roneit

npumepHo 8 20% & HPB. My/ibTaMuMapAep 0CoBO OA4EPKHYA, HTO Y r0 GaHKa HET HAKAKWX IPOG/IeM, €TaK KaK Y Hero NOHATHaR
W naccusos U

b epeBopbl

bIX A3bIKOB!

« Ycnyrn nepeBofumnKoB.

2 I (=1 + Bce 0cHOBHble A3bIKM Mupal
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Banking Industry

EBRD marks 20th foundation anniversary
with pride and enthusiasm to the future

UP20TemIETe c0pgocmbi
I [:Ml]lllllllm £ JAMy3La3MOM B Gygyuee

By Kingsley Martin Kunzcau Mapmun

44 [The Buss:



O6uneji EEPP Bankosckoe aeno L2}

he management of the  talism and democracy in the yromoctso Esponeiicoro  wcommmeTiseckoii axonosikit
Europcan Bank for 1990s. The bank is currently Gantka pexonerpyKii i b 1eoM pite crpar. AKiuore-
Reconstruction and Deve-  owned by 61 countries and passiris (EBPP), oryewas — pans Garika Crami Kax crpastst
lopment (EBRD) two ins Y OCHOBI ¢ PASBHTON PHIHOUNOI DKOMO-
the bank’s 20th anniversary of  tutions Gaitka b anpere, MOTOKNTC b MIKOf, TAK 1 CTPAHE! pernota
official inauguration, reflect-  Since it began its work in poMi BKAAX  oriep
ing with satisfaction on the 1991, the EBRD has played EBPP 5 akonomeckoc passimie 61 1ocyapeTso i iwa ey
contribution the financial a key role in the cconom- PETHOIA, IPOCTHPAIONIECTOH O HAPONEIX HICTHTYTA.
institution has made to its ic transformation of the Barmiki 1o Mowrommi wepes  EBPP, weit nrraG-xeapripa
core region of operations  region. Specifically, it has TenTpaitbityio # BOCTOUIYIO  PaCHOI0KIIACK 5 MHPOBOM h-
since its foundation exact- committed over GObln euros Enpony, Gersuriit COBCTCKNIi  HalCOBOM HEHTDe, B IOHIONCKOM

ly two decades ago, noting  to support the moderniz Coros 1 Bankansi 10 Typu, b Curra 5 BeamoGpuraniun, ce-

that is now more than fully ~ tion of economies and the ‘resenme nocaex 20 ner. Il rogust ocraetest kpymieiinmin

Mienio pykosoxetsa EBPP,  HCTHTYIBONATSHbA ibecTo-
5 HMCETCS BEC  POM B perHo)

OGXONOE, B TOM HHCIe 1 IIEpTHSY PABHANOTCS MHOTH

“The EBRD remains the largest institutional
investor in a region, spreading from Central
Europe to Central Asia, whose experience has
become a unique case study for other investors
operating in the region.”

He, a Ha ero aKc-

«EBPP cerogHs 0CTaeTCs KpynHeRLUIMM MHCTH-

TYUMOHTNbHbIM MHBECTOPOM B PErMoHe, npo-
CTMpaloLeMcs oT ueHTpansHoi Esponsl go ueH-
TPGNbHOM A3UH, HG OMIBIT KOTOPOFO PABHAIOTCH

equipped, read:

and willing ~ development of the private

to take on future challenges ~ sectors in these countries. ApYTHe HHBECTOpbI».

n the region. In addition, the EBRD has

Today, the EBRD remains the  over this period mobilized FOTOBHOCTS W KETaNHE, BIATHCH  APYFHE HHCTHTYIHORATEHBIC,
largestinstitutionalinvestorin  third ~ party-financing  to aa pentere s ! cc c-
the region, while its business Gakan

modus operandi and over- worth a total of about 180 0 i, JeAaTs KamTato

oeltiie b

all expertise have become a  bln euros. According 1o its oM pernone. B wactiocti,
unique case study for under-  financial reports for 2010, Kax 370 ce navanocs EBPP 5a spews, npotesiiee
taking successful investment  the bank’s net profit stood at EBPP Guun cosnai 5 1991r, ¢ MoMeHTa 1o ocHoBami B
projects in this region for 1.4bln curos, while the num- BIEPHOAINOXATBIbIX Hepenelt  1991E, CHITpa KTI04€BYIo poi
other institutional and port-  ber of investment projects B HCTOpIIH EBPOIS — MEPEX0- B MPONCCCe IKOHOMITIECKITX Tpe-
folio investors, exceuted during this period pax e  phiOUOfE ii Beero pernoia

ata total cost of 9bln euros IKOHOMIKH TMOCIC KpymICHIIs  ero eaTensiocTi. K mpinepy,
How it all began from the bank’s own sources » WieoorHH npoteccy

20 years ago MOACPHNZALIN IKONONIIK CTpalt

Headquartered in London L DErHONA N CTAHOBCIIS B HUX
City, the center of global (M INMAT NI RS OMOEIIIN  ccccuocotoro acriorocer
finances, in United Kingdom, Topa Gattkom GuLio Bhut

the EBRD, was inaugurated Gortee B0z enpo.

in 1991 to help actively RonoerHe KaTO cyMve i
support the development repecax ypeeni oGiero
of free-market cconomics oGbena miBeCTHI b pernon o1
and democracies in coun- TaKKe IPHBACK prHanCIposare
trics from Central Europe B paswiepe oIt 180MAPLEBpO o
to Central Asia — spreading ctopons co-smectepos, Tomsio
from the Baltics to Mongolia, 10 Hroray patorsi 5 20101 Garnic
through Central and Eastern HCTyI0 TGRS B pa-
Europe, the Balkans, the for- Mepe 1AMAPIL eBpo 1 Hpuitn
mer Soviet Union, and most VHACTHC B PCKOPAHOM 32 CBOO
recently to Turkey - as they 20-1¢
discarded the yoke of com- BeCTIpOEKTOB — 3
‘munism following the demise oGnemom cobcrse
of the Soviet Union for capi-  FERD Fresident Thomas Mirow ipesuoen E6PP Tavac o e g

Jieno

3anque eu
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EBRD’s ical zones of busi

s0HbL

EBPP

The European Bank for Reconstruction and Development:

Regional Leader in its Countries of Operations

Where we

ot ey 220

EEELEES

ggsgeesez M

Source/Hemossux: EBRD/EEPP

stood at 386, a record figure
in the institution’s 20-ycar
history.

Today, EBRD is currently
involved in the execution of
different investment projects
in various sectors of econo-
mics in countrics of its corc
operations. Comparatively, it
needs to be noted here that
Russia was and has continued
to remain the largest benci
ciaty of EBRD's investments
accounting for almost 40%
of the bank’s total volume of
operationsn the region. “The
EBRD remains committed to

a6 Jehe Russia Corporaie Horole

operate

its engagement throughout
the region, ready to meet
continuing challenges even

gss¥ge @

B nacrosumee spevs EBPP
DEATHIYET HPOCKTHI B AT

ek y wanGonee npon
WX 1O ITH TIEPEXOTa crpar,
ocobermo cutmio

inthe ono-
mies, some of whom were hit
particularly hard during the
ongoing global economic cri-
” the bank’s management
said in an official statement
d o the anniver-
Ty B G held on
April

71

by bank

529 crpaia

Tos

oii Enponst, CHI 1 Llcn-
rpasioli Asu. Ty Hy&H0 0co60
OTMETITS, O 1O CpaBHeHI0
 apyrii crparaw, Poccis
Guia 1 smasercs ocuomnof
crpanoli-nonysatenes ise-
i EBPP, Ta kax ua nee
xomITes 0K0110 40% Beero

BOTO JKOHOMIIECKOTO KpiH-
car,— 0 pyKoBOXCTO
EBPP 5 odumazsiion sastsesnn
einymierton 15 anpes, oi-
IUATLHOTO s TOpKCCTER.

Quonka pyrosoncrea

«EBPP  Orweuanary  pe-
Performance assessment Ho-npesieny npusepen sy suent EBPP Towac Mupos
Bocii u omveTin MacwTaG nepesen

roton HocTHrmyT

Marking the

EBRD President Thomas

BOSHIKAIONIIC B TOM pervione

BIX B AQHHOM pe
rmone 3a nocxeume 20 e,



Mirow noted the enormous ~ greatest tribute goes to the
progress made over the last — countrics of the region of
20 years in this vast region, EBRD's operations, which
stressing that the EBRD is had embraced the need for
very happy to have con- change, however hard that
tributed gencrously to the — scemed at the time and may

“Compared with other countries, Russia
was and has continued o remain the largest
beneficiary of EBRD’s investments, account-
ing for almost 40% of its operations in the
region.”

positive  developments. still seem now, and whose
“My thanks go to the bank’s  governments and people
founders, who had the continue to work towards
ht to create such a  a better future.

unique financial institu-  With its investments, the
tion with such alacrity,and  EBRD has reached out to
to the staff, both past and  broad sections of the econo-
present, whose vigor and  mies in its region, with the
pioneer spirit made those primary aim of promot-
investments possible, and ing a s able market

O6uneji EEPP Bankosckoe aeno

A0Gasis, 4o EBPP 0tucHs pax, TPy MBI OHIE I B TO BpeT
TO CMOF BHECTI M CBOR e
B JIOCTIKHIE STOTO MPOTECCa. A TAKIKC HX IPABHTC:
<51 GraroAapen OCHOBATEAAM  IPAIAIAM, IIPOOKAIONIIM
EBPP, KOTODHC, MDOSBHB IATH 1O TyTH CTPOMTETCTEA
JATHOBIIOCTS, CTOMb Gbl-  Tyilero Gyayieros

erpo cosnamt EBPP nanpanser cuox

KASATHCH 1 I KAKYTCA Ceros,

CTBAM I

' UKLy
ee npou.

s

eI

crpa npecaeays

AKTHBIBLI IEPBOOTKPHIBATE b CBOIO LIABHYIO ILEh — OKAaIHe.

«Tlo cpasHenHio ¢ ApyrMMM cTpaHamy, Poc-
A BHING M ABNAETCR OCHOBHBIM MoNyNATENEM
unseciuii EGPP, Tak kak Ha Hee npuxoawTca
oxono 40% scero o6vema onepauis 6arKka».

cxmii 2y caesa
PCATH3ANO BCEX YCTEMHX  (yHKIHOMHpYIOeit pHoroii
MHBECTHUHOMIBIX IPOEKTOB, & HKOHOMHKH, KaK 57101 HOBb-
axcke i axuonepay EBPP 3a  mewist yposiist s i mpo-
HX HCHINCIIYIO HOMCPAKY>, —  lbeTaits tiozeii. On crpeniTes
pracpriny on. «Ho caMyio  yKpeniaTh duaiconsic creTes

0SMOKHOI  conelicTbi b coszamm yeroliunso

finally to the bank’s share- economy that can provide
holders for their continued  higher standards of living
support,” he added. “Butmy and greater prosperity. To

CTpANAN PEHOMA ACATEBHOCTH € ITIM NOAACPIAKY PAIBTIIO
EBPP, 0cO31aui Heo0XO01-  MHKpO-, MATIX H CPEAIX e~
MOCTY B epesCHaX, Kaxinm Gsi  TpHSATI, CoRaIoNuIX paboie
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ano-Frankivsk: Ukraine | [ Tallinn: Estonia St Petersburg: Russia | | Vologda: Russia Yaroslavi: Russia

240,800 412,100 4,000,000 293,000 613,100

€11.7 million €22.7 million €42.8 million €14.5 million €12.3 million
o N r troatmont systems, reduction of ‘water sevices and uality of

Warsaw: Poland
1,716,900
€25 0 million

Over 25 smal
rian citios

2 500 000

et

Belgrade: Serbla
1,213,000
€109.6 million

[

rasy sy

20 YEARS 20 CITI

nwngusr

Making a differen

/

EBRD mstment €)

HorungNor,Kotor, 1 pilovasi: Turkey \Brasov: Romania | [Batumi: Georgia sk, Gauturo
| Monlamegrm e 44,000 278,000 123,500 Khorog,Tabeshar Tah
€13.5 million €10.1 €2.5 million 238,000
g Ranatiaionot gl s asistion o g €@Lmiion

meet this objective, it has By far the largest B

seera, B 1iesow Kpymieiia
it EBPP uaer

sought to bolster financial ~tion of its
scctors, while providingsup-  been with the pnmc sec-
port for the development of  tor, but the EBRD has also
micro-, small-and medium-  made an important contri-
sized enterprises that create  bution to providing better

ctoys Tpancnopriyio undpa-
CTpyKTYpy It 1y KatieTs
o apyrr:

P

BT TOBBIICHIE KatiecTha
My X Yoy B Gomx
HATHX TODOAX BCETO periora

xoasiicna.
Opuoit 13 ramikx ocoGer-
Hocteit seeli usectiuontoii
EBPP smsercs

employment in their locali-  municipal services to cities
ties. and towns the

I N RO une 201



| 303,000

€7.7 million

279,000
€3.7 million

331.700
€6.4 million

region, improving  trans-
port infrastructure and other
social amenitics as well as
raising the standards of the
provision of water and other
utilities. One key strand in
all EBRD

activities has been an emphzr

O6uneii EEPP GHKOBCKOE AeN0 [22]

20 YEARS IN
20 FIGURES .2
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ST

sis on meeting the highest
environmental  standards
and also preserving energy
resources in a region, where
energy waste has long been
and remains an endemic
problem.

Bank’s future plans

It must be noted here that
2011 is the first calendar
year in the EBRD's new five-
year business development
strategy approved in 2010,
which  envisages  signifi-
cantly increasing the bank’s
chartered capital from 20bln
curos to 30bln curos, a plan
fully supported by all of its 63

agement noted during the
official ceremony that the
bank looks back with pride

e, KOTOpoe Ot yie-

or-

HIPHPO/I00XPANILIX CTAAPTOR,

uepewomH, 70 Gaik e T015KO

onits , whilst
looking ahead with enthu-
siasm to meeting futurc
challenges both in the tra-
ditional region of its corc
operations and elsewhere
across the globe where the
bank’s unique experience
and expertise will be need-

“The bank has built up a
huge reservoir of experience
over the last 20 years and is
also ready and able to apply
unique skills beyond its cur-
rent region if requested to do

PRI

BenoMIaeT e
e

eacii anno npenpatiLtach B
Opraiitecki IPHCYIIYIO ey
npodiesy:

MnaHsl Ha Gyaywee
Hy&HO TYT OTMETIIT, 410 1
e o oTonepm oo

Homc emoTpers
BIICPEA BITHC 3 PEILCHC HO-
POGIIEM 1 BLISOBOB, KaK b
TpATIIONIION periore crocii

e Byayr BocrpeSosaitbi ero
Vi OMLT, yntrtie 1

nmeTHeii ¢

pescTBa
CT CYMEI0 HAKOIHTE

almmmwmﬁp.umunzomr <3220
H orpovmiiy i onbir,
KOTOPBTi TCTICP MOKCT 1 FOTO-

Gankac 20 30

€8O, KOTOpOE HOCpAAI BCE.

With such level of share-
holder’s trust and support
backed with generous finan-
cial resources, it i, therefore,
not surprising that the man-

cti

50,
ties and fulfilling its commit-
mentsinits current countrics
of operations,” bank’s man-
agement said in an official
statement.

| 50 JThe Russia Covporate WorbEMIRM)
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X e nowazo0HTes, He 3aGpinasn
Tlpn Takon yponie nooro  mpu 7o 06
JOBCPI N IOLIEPAKIIAKLHONEPOB, B HBIHCLIHIX CTpANX Choeii

npeaocTan-
CHHEN DX (PHIANICOBbIX
Decypeon, He yaBHTC IO, 410

u
onepauits, — pesioNpoRaio
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Russia needs to emulate China’s example
of successful economic expansion into ric*

L Aepas

Poccus GonKHgEapaM npuMep ycnewnoi

IKOHOMUYECKOii akcnancuu B Adppuxy-y-Kumag*

By Agatha Idri:

Azama HOpucosa
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years, China made a huge had no resources for holding

successin the implemen- o to the Soviet Union’s geo-
tation of its long-term forcign  political and cconomic lega-
strategy policy aimed atan aggres-  cies in Africa. Indeed, the new

J ustwithinatimespanof 20 of open fratricidal civil war,

a et Kurrai
[xoctur Gacctsmurs yene-  anbioii cepe onccmcmum
it i, < 6pa

secKolf crparerii o akTiBRO RO, He Gh710 10 coxpare-

the

SKCIANCIM i 11H15 COBETCKOTO SaB0eBalins

zoneof; were more with ‘ 5 Adppike. Ono Gutno sansro
i frica s as well as sanasan it
in particular. T the BINSIIS B MUpe, 0COGCHNO B YACPANBAS CTPAILH 0T epe-

‘celestial statc’in Africa couldbe  the point of no return towards
compared totheachievementof  Yugoslavia's bloody break-up
theSovictleadership's prudent — scenario.

policyinthesecond halfof the At the same time, apart from
20th century, which made the

Adpike. CeCHIS TOUKH HeBO3BPATA B
Ve ppuke  cTopony

MO0 CPABIITS CAOCTIACIHEN  Pa3BHTHS COBBITIIE.

AQIBHOBHAHOI NOTHTHKH €O~ Eannersennoe 1o, uto B 310

0scow
SovietUnion,with thesupportof  petitors in Africa that want-
its so-called satelite partnersin
the communist campall over the
world,an undisputable leadcrin
termsof spreadingits geopoliti-  ers, notably, China, willing to
calinfluenceacross the “Black  oceupy the vacuum created
Continent” y Soviet U

¥ e pexs b Adpike cpasy
nO70RIHE 20-T0 BeKA, KOTOPAA  AKTHBIAMPOBAICH HE TOTh-
caenana Con KO TPAIILIOIbE KAI0CHHC
AepAAILT] CROMMII TaK Ha3kBac-  KomKypenTst MOCKES B periore,
MBIMH CATCIUTHBN TADTIEPNH 1O HOABIIHCD HOBbie, Gorice
8 c

are]

DUMbIM  CKI1€ HFPOKH, CPeAI KOTOPHIX
Guun Kur:

It must be specifically noted  Comparison of the scopes of
herethat right untilits collapse,  Russia and China’s economic

““China, unlike the Soviet Union, which had
built its successful rapprochement policy with
its African partners on a jointly shared com-
munist ideology, has based its strategy for ex-
pansion of its influence on the continent more
on economic pragmatism and geopolitical ex-
pediency.”

the Soviet Union was able to  activities in Africa). However,
relegate such international  China, unlike the Sovict Union,
as the Unite

cBoero nmsimst 1a «Uepiios
xouTmm

cryiomee necro CCCP b Ad-
rre>. pitke (ca.: Cpaanenie nacumatios

yr 3
wro Coserciarii Cowa nmtots 0 PO u Kuma). Ouaxo Kuraii n
cBoero pacniaza cor peabito ot ot Cosercoro Colosa

«B otuune ot CCCP, caenasiuero pynopom
QKTMBHOJ KCNIGHCHM CBOETO BAMAHMA B AdpH-
Ke MAeonoruieckyio 6nM3oCTs € NAPTHEPaMM,
Kutai, HaoB0poT, NocTponn caok adbpuKaH-
cKylo cTpaTernio 6onblue HA SKOHOMUYECKOM
NparMaTM3Me M reomnoNMTUYECKON Leneco-
o0BpasHocTuy.

s
Kingdom and France as well  rapprochement policy withits
as other Western countries

y cxeaan pynopos axtsioii
poan B Adpitke Taxie rocy-  aKoHOMINCCKoli  OKCHAHCHI

to the background in most of  shared idcological aspiration
African countries, where they  towards the so-called brighter
had traditionally played hege- — communist future, has based
monic roles since the colonial it policy for active economic
times. However, the sudden — expansion of its gcopohuc-\l
collapse of the Soviet Unionin  influence in Afric

cold calculations, economic
vacuum in Africa, which, cer- pmgmalmn and geopolitical
tainly, could not last long, Back ncy.
then, lheleadenh‘pof(he o i gmml position in
post-Sovict Russi was  the world as a whole, and in
facingacute e A particular, began to
political chaos, complete cco-  change dramatically at the
nomic collapse and a socially — end of the 20th century, when

parius
CTpAHNEL, TPAMINIONHO Hrpas-  msis B ABpIKe He 1co-
LIC FIABEHCTBYIONLYIO POtb IOTHHCCKYIO GAH30CTS TOUCK
B PCTHONAX CBOCTO GHIBIICTO  3PCHIS 10 CTPMICHINO K CheT-
KOAOHIIBHONO BIAICHIS A 1OMY  KOMMYIHHCTICCKOMY
<Uepnow Koruneites, OfHako  GYAymEMY, 2 BIOHE X004~
siesamibii kpax Coserckoro il pacter, ocnoanii 1a
Coioa b 1990rT. NPHBEA K 06~ IKOHOMICCKOM IparvaTH3MC
'DASOBAIINIO TEONONTIECKOTO 1 FEOOHTIYECKO 11eec00-
BakyyMa B ApuKe, KOTOpEIii, GpasHoCTH.

Gesycaor wor coxpansth- OGmtas noswuwis Kutas b
st aoro. Torza pyKOBOACTRY  Mipe B esioM it B Adpirke n
Hovoli nocTconeTcKoii Poccit,  SacTHOCTI IPUHIIHATEHO
CTOIKIYBIICH C OCTPOIt hopMOi  CTaMa GHCTPO MeHATLCA B

=

pub-  Beijing - having

liclife, bordering on the verge  unprecedented  economic

, 01

Pa3pyxoii B IKOHOMIKE H B3P~




Super Powers in Africa

oIl SKOHOMITICCKOI MOLUI M, AHATHTHYECKIEX LEHTPOR Mit-
CTAGHINSHPOBAB CIOKIBIIYIO DA B OLHI [O10C YTBEPALAT,
B TO BPEMS BHYTPH CTPaHBI  UTO GiKaiiiie rob i AaxKe
P 11 K i ¥ croseris, npoiiAyT mvero
HOTHTHNCCKYIO  CHTYALIO, TIOA 3HAKOM JKOHOMIUCCKO!

CMOFSaCTABHTD BCEX YBAKATD  TEreMOHIH H IIOTHTHYECKOT
ce6s i coon manuonabise  rocnocrsa Kiras,

i a it Bricr

apere. [oauTHBIBIC PeayTbTa-  KHTAIICKOl HKOHOMITKE HEOG-
ThI He SACTABIITN Ce0 A07IT0 XM OTPOMITbIE PECYPCH,
tath. Tak yake 5 2008r. He 410 MOCTABII0 NOAHTICCKOE
TOABKO TIPOT PYKOBOACTBO i
AMEPUKAHCKO{i PAIBEAKH, HO  TICPEA KPAIHE CCPLEIHBIM 1
HMHOTHE ADYTHE AHATHTINE-  OTBETCTBEHNBIM BEIGOPOM —
CKHC NEHTP 3AA LY CTPAI  OUPEACTHTHCS C BEKTOPOM 10~
 TpeBOTOli SARBIAH, 4TO YKe  HCKA HAXEKIBIX HCTOUHHKOD
2025, Knrail moket netiirit  obecneenis croeil akonoMimkit
Ha BTOpOE MECTO B MHDE 10 BCeM il HYKIBINH eif pecypeanit
AKOHOMHYUCCKOI 1 BOCHHOI B HCOOX0AMMBIX 00beMAaX 1 HA
MOILH, a eite Hepes 20 1eT —  OTOCPOUNYIO HEPCTEKTHBY.
1 a neproe mecto. Oputako,  Ho s exiia peatbieix nii-
Garoaps HbimemeNy KpHSHCY,  GODOB e TAK  MHOFO, T04-
HaHecIIeMy OrpoMHELi ypon  Hee, ux Beero Tpu. Ilepsuiii
B 1epBYI0 0tepeah SIOHMI It BAPUANT HOHCKA HCTOUNHKOB
TepManiu, a TaksKe HPOUIM  PECYPCOB — ATO HATIPABACHIC
Sources Hemonmau: b st com wienax «Bomsmoii socoyep-  <IOro-Bocrounas Asnsi 1
x> Kurail cran yike stopoit  Okeaists. 970 g0cTatonio

Comparison of the scopes of Russia and China’s
economic activities in Africa/

potential, and having stabi-  includingother members of the ampa 1o pasvepy BBII yixe 110 ¢ o Gompiminy My -
lized the rather explosive social  elitist G8 club, China was able: uepes napy et b Hasate 2011, com. Beb pesKan akTbHsALIA
and political situation which o become pit- i

existed in the country at that  largest cconomy in terms of TETHBIX DKCTIepTOB ey TIeKiia b XanioM Hanpanie-

time — made other sovereign  GDPmuchsooner than forecast

geopolitical players to respect  in carly 2011, These positive

its core national interests on  trends have made authorita- Africa and its abundance of natural
arena. The i ral resources,

positive results of this policy mnlynczl centers to unani- Agppura u ee oGunue n,

were notlongin coming, Thus, that the futurc
by2008,itwasnotonly the US.  now belong: to China as it is
butseveral i
other major analytical cen- it rapidly increasing unques-
ters in Western countries that — tionable cconomic hegemony
started forecasting with near- and political supremacy on the
and

ina as
earlyasby 2025 would become  centuries, to come.
i y

srl'ul nation in terms of eco-  economy needs vast resources,
omicand military might,and  a fact that puts the nation’s
i gloh:l leaderina  political leadership into an
= of another 20 years. extremely serious dilemma of
wever, thanks to the how and what routes to take
current global cconomic cri-  to sccure reliable sources of
sis, which has inflicted sei- _suply of resources usgently
ous financial damages on top  needed for the country's eco-
Westerneconomiesand Japan, nomic growth and further SourcesHemonnun: LCOUT, baigionarodri
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thelongterm.  es,as th

Butit does not really have lots  where direct

Hin upenar: 1ot nopoii e

olchmces which, to be more  with traditional global pow-
e actually just three. — ers o nuclear states arc least

e fist option lies in the  expected (seemap of fiica and
South-East Asia and Oceania  its abundance of natural min-
direction, a promising source,  eral resources). Beijings politi-
one significant dis- cal cooperation with many

By the end of the 1990s, China had devel-
oped an ambitious plan of long-term strategic
economic cooperation with African countries
endowed with abundance of natural resourc-
es, a plan that Beijing vigorously and success-
fully implemented in 2000-2009.>

advantage. This is because  African countries, accordingto
a sudden acceleration of  thewell-known Russian writer,

ocrpelimm e npoGens, b
Toabko ¢ Snouneii u CLIA,  ToM uncIIe 1 BOIMOKHAA KON
AaHo. pacemaTpuBatouuit  ppontas  Mocksofi. Takofi
STOT peruon Kak 0co6yio 30~ cuenapiii pa3BiTis coGuITHIE
¥ CHOETO TeONOMITINECKOr0  TakAe 1OKA He yken TTexi-
BARANIA, HO 1 ¢ ummnépu- 11y, UTO ABCTBYCT 13 yCHCMHO

ue Deannayenoil 1M no K
no ornomennio k Poccun
TaK nasHACNOIi <IpOrpa-
DTO MBI MATKOIT IKOHOMHUECKOIT

pecst » crpatiax Bpuraicko-
ro conpyectsa nawn

«K koHuy 1990-x Kutaem 6bin paspaBora

GMBMUMOHHBIM NNGH AONTOCPOYHOTO CTpaTe-
IM4ECKOro SKOHOMMUHYECKOTO COTPYAHUYECTBA C
60raThiMM NPUPOAHLIMM PECYPCaMM CTRAHAMM
AGpHKH, KOTOPHI BECEMO SHEPTMYHO NPOBO-
Anncs B xusHe 8 2000-2009rr.».

Beijing’s economic activities Roy Medvedey;
in this region will unfailingly  extensively on the analysis of
provoke serious conflicts not  Aftican policy in China’s for-
onlywith Japanand the United  cign s s

Sm(es which traditionally see  ingas early asin the 1%0 70
thi n as a special zone  inthe form of alliances in their

oTkpHITOE Cone c na

TAKUMH THIQNTAMI CCTOAA  TEPPUTOPHH,

cnuronio KHP, no kpaiineit  Tpermii vexrop  mnowcka

Mepe, 1oKa. HCTOUHMKOB pecypeos — 9o
Bropoii extop momcka  Adpuka i Bee ce IpHPOAIHE

HCTOUIIKOB pecypeos — 370 Goratersa. (. xapmy. Ad-

of therr geopolitical influ- jointanti- list struggl
ence, but also with the United  However, since the mid-1990s,
Kingdom, which has tradition-  the main locu:of(‘huu‘< rela-
ally defended its own intcrests dramati-
I e Bilieh Commanwealih S cally sified o7 plmmm of
states. Of closer
more so conflicts, with sucn ‘This period saw several pan-Af-
iants would be disastrous for  rican tours by the members of
China, at least, for now. China's op politicalleadership.
he sccond option is Ru who collectively visited about
Siberia and Far East region. This
n also cqually looks
attractive, as it would provide
ncse cconomy with an
unlimited access to Russia’s
vast oil, gas and the other nat-
ural resources. However, here
the Chinese are also likely to
encounter serious, and some-
times, cven insurmountable
problems, includinga probable

,a reality thatis
evident from its policy of so-
called “soft cconomic expan-
sion” into Russian teritories.
This leaves Africa, with its
natural resourc-

| u s
A historic summit between Chincsc and Afrca laders in Beijing/

pusau e obu
Gups 1 /lamsioth Bocroks. Sro  wumepaniox pecypoos). Kak
TAKKC OMCHB IPUBICKATEIBHOC  OTMCTILA H3BCCTHA pOCCHii-
e, KoTopoe zaet  cxwit micareas Poli Meapeaen
BOIMOKHOCTS GEATPAINIOT0 B CBOCIH CTATHE, HOCBSINEHHO]
NOHOMY AHATISY pAsBHTI
adpHKAINCKOTO BeKTOPa B~
FA3 W ADYTHX NDUDONbIX pe-  HETOANTHACCKOI CTpATErIII
cypeon Poccint. Ommako wagect,  KHP, moauinaeckoe corpy-
a myi KuTaliiien postika-  meerno Tlekiia co MHoRIMIT
crpanayi AppikH pasBatocs
emte » 1960-70rr. b Kacerne
cowankon o anTimmepHa-
ameriseckoii GopbGe. Oako
¢ cepeamisa 1990-x trannii
yiop b ornomersix KHP ¢
‘AdppuKoii cTan axTHBHO MEpe-
nocnthes a nrardopy Go-
JIEe TCCHORO AKOHOMIICCKOTO
corpymmmcersa. B 1ot ne-
PHO COCTOAI0CH HECKOTBKO
A PHKANCKIIX TypHE Hpea-
CTABHTECH BHCUICTO NOINTH-
seckoro pyxonoactsa KHP, b
X0Ae K0TOpOro oMt B OGCHE
CHIOIHOCTIE HOCETIAN 0KOI0
20 meayuux erpai «Uepioro
ras. B uactiocr,

npexcenates KHP o scsnnn




Super Powers

A Guard of Honor salutes Chinese and South African Presidents in Beijn
Poma liouemniozo xapaya npusememayem npesudermon 10AP u Kiemas & Hoxione

20 leading countries on the
“Black Continent”. Specifically,
then-Chinese president and
Communist Party Chairman

Zemin visited Kenya,
i, Mali, Egypt, Namibia,
imbabwe in 1996, while
Prime Minister Li
six countrics on
the African tropical belt in
1997.

In those years, China's total
trade turnover with all the
Aftican countries combined
was a paltry $4bln per year, a
vety insignificant figure even
in those day, as it amounted
to just only 15% of China
total forcign trade tumnover,
However, by the end of the
19905, China had developed
an ambitious plan of long-

termstrategic economic coop-
eration with African countries
that are endowed with huge
natural resources, a plan that

oceritn Kenio, Dipuomio,
Man, Ernner, Hamu6mo i
3unGaGue b 1996r., a rrasa
Toccosera KHP Jlu Ilan no-

was vigoro
in 200000, 1> begin with, in
2000-03, China wrote off fully
orhuge parts of over 30 African
countries debs totalingseveral
billions of US. dollars, a step

Tpomeckoro nosica
5 1997r

B Te roa cymmapn

sapooGopor KHP co neexmn

i AdypiKi cocTanst
4o

o-

theacceleration of the growth
rates of their cconomic coop:
eration.

All these policies changed
China's status in the region.
Suffice it to say that by the
beginning of 2008 the aggre-
gated trade tumover between
China and African countries
totaled almost $110bln, while
its direct investments on the

S T TR June 2011

paB o1, D10

npoBoLILICA b A3 B 2000~
09rr. /Lns nauana Kuraii eme B
2000-03rr. cunea wactiro

I TOTHOCTEIO Bee KOATH 12
XCCATKH MILLHADAOD 1010~
pos CIIA Goree tieat 30 appi-
KaHCKIIX CTpan, 4T ele Goitee
crocobesoBato S
na yrayGienns

s ;
s
Pa, COCTAIBILAS BCET0 0KOT0

JaKe 110 Ten Bpene

MIICCKOTO COTPY
JIoCTaTONIO CKasaTh, 410 yike
K natany 2008r. cysmapii

ucii Topronm Kurast, Oitako
5 Konie 1990-x Kiraen G
paspaboran avGuumorii
5l A0ITOCPOUHORO. CTpa-

cxoro

TeTHYECKOTO IKOHOMS
uectsa ¢ Gora
OrpOMIEINH HpHPOAITE

otpyn

pana
Adypuki octur $110vpr, a
CyMvapitbiii 0GbeM ee IAMBIX
sumecTiii B crpai <Hep
HOTO KONTHNEITa» HOCTHEN
$10s1pa

Cerons Kirraii 10 ofenan
ssecTit w Toprosi ¢ Ady

o010 §




continent stood at $10bln in  counterparts ate in most cases
2008 alone. All these events  notachivable for purcly objec-
today have elevated Chinainto  tive reasons.

the sccond spot after Europe A perfect example of such
in terms of volume of invest- — diplomatic tactics in Africa
ments and trade with Africa g's highly productive
At the same time, the China-  cooperation with the leader-
Africa trade turnover hasbeen — ship of Sudan, where it has
increasing by about 30% per completely disregarded the

“China, unlike Western countries, has
never demanded from its African partners
strict adherence to foreign values that are
alien to them or set other equally impracti-
cable conditions as non-negotiable prereq-
visites for kick-starting bilateral economic
cooperation.”

annum for the past five years, International Criminal Court
atrend that now makes China — warrant sanctioned by the UN
the fastest growing sovereign  in 2008 for the arrest of the
international player on the incumbent president, Omar
continent Hassan  Ahmad  Al-Bashir,

Itis, thercfore, not really sur- — accused of committing geno-
prising that the Chinese lan-  cide in the South S

erneil o nepvemate-
cree B0 ayTp nena
TOPIOBII YBCTMUHBATHC B CTPAH-TIAPTHEPOB 110 IKOHO-
TCUCHHC MOCIEAMIX IATH ACT  MITICCKOMY COTPYAHINCCTEY.
112 30% 5 1oz, cavbiit puicuniil B wactioct, Kiraii s ormse
CPEI BCCX CYBEPCHHLIX IO~ 0T AIANHIX CTPAN HHKOTAR He
v Wit s
0 ceroans  crpanay i
KiTalicKit] s3bK BBeeH B 0Ga%- AT SYAKME LIS HIX LEHHOCTH
TCbIBIC CGHBIC TPOTPAMMEL LTI HHIC HCBLIOTHIMHE YCT0-
Bis, K IpINCDY,

P
e, nocae Enporsi TTpi oo
YCMBI i i

«KuTaii B OTnMuMe OT 3aNAAHMX CTPaH
HUKOTAQ He CTABMT nepes adpUKAHCKMMM
cTpaHammu Tpe6osaHmit cobniopaTs uyxue
ANS HUX LEHHOCTM MM WHbIE, NOPOH HEBbI-
nonHuMsie Tpebosanus Kak obs3aTencHbie
YCNOBMA ANA HOYGNG 3KOHOMMYECKOTO CO-
TPyAHMueCTBAY.

LIKOX I YHHBEDCHTETOB, 410 PASBHTHE Y ce(i ACMOKDATHIE
TOC CRIACTCILCTRYCT 0 pac-  3ANAAHOro 0Bpasta, Kax 06~
wper s Tlexinia b saTeabioe, He NoATeRaNce

cibepu sk, yeaosie. Hysmo

guage has now been inducted  of Darfur, China
into the academic curricula oil resources, estimated at
in most of African secondary  about 2bln barrcls, and today
schools and universities, as  itisalm

KYABTYpH, onvetiT,

Banaza

KorTHenT 4HCTO 06D~

o neeli My-

s,

Beijing broadens ts influence all In
into linguistics, education and
culture, the last bastions of the
West's dwindling influence on

attributed its
‘glowing success'toits prudent
foreign policy strategy of non-
interference in the domes

affairs of its economic partners

partners strict adherence to for-
cignvalues thatarcalicn to them,
orsetimpracticable conditions,

le pr
K-starting bilateral eco-
nomic cooperation. It must b
noted here that such stringent
conditions often demanded of
African leaders by their Western

0I|nxlﬂle=m

B kaucctne npivepa aToii
AMILIOMATHUECKOIT TAKTHKH
nosexens Kinras » Adpike
MOAIO YHOMIYTS €r0 1120~
AOTBOPIIOE COTPYAIICCTRO,
¢ pykosozctson Cyxana,
1pi KOTOpOM oIt He 06pa-
WacT HUKOro BUINMAIILA 1A
canxumonmpovanisii OOH
cute 5 2008r. opaep Mexy
HADOAIOTO YFO:I0BIOTO CY 2
(MYC) na possick u apect
aeficTsyionero npesienta
ctpans Onapa Xacana Axyeta
anb-Baupa, obpinent

FCHOIAC B IKHO-CYAQHEKOM
el A B g

cypeax, Kotophie
Ceroaust oueHMBA0TCS NOUTH
5 2wpx Gappexeii. Cerox-

Toasko Kurait monysact
TOTH BCI0 HKCTOPTHPYEMYI
Cyzanoy nedrs. Baaven
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A high-ranking Chinese govi
Bucoxonocmarensi KumaiicRui

exchange, it is not only build
ing oil pipelines in the coun-
try, but also hospitals, schools,
roadsand other types of social
infrastructure.

In this context, a recently
conducted referendum on the

enment official (L) mecting with Sudanese President C
e e

the perennial conflicts between

Texmn crpont » Cyxane ne

justlike several other intertribal
and ethnic conflicts in post-
colonial Africa, had been ‘py

‘grammed by Britain during its
protectorate over the country.

TomBKO o

HHILBL, KOS, AOpOTH
W ApYTHC B Con
unpactpykTyph

B aTIIX yCI0BIIX HPOBCCHIbi
u sunape 2010r. pedepernzys

b0l

hern
Sudan from Khartoum could
deal a serious blow to China’s
interestsin the country, as most
oil deposits are located in the
south, whose leadership is not
veryhappywith Beijing’suncon-
ditional support of the official
Khartoum duringits struggle for
autonomous nationhood. It is
alsointeresting to note here that

¢ Russia Corporale

rent hegemonic grips on the
continent, China launched a
major project aimed at the
creation of several “Special
Economic Zones” (SEZs) in
Aftica in 2007. In this case,
Beijing decided to use its suc
cessful experience in creat-
ing such SEZs in China in the
1980-90s. The first SEZ has

T3 June 201

no 0xnoro
Cyzania — cepbesiiii yzap 110
mrepecan Kirras n aroii crpaite,
TAK KaK OCHOBHBIE HedTsbIe

Ceneproro I0uoro Cyxara,
KaK M MHOTHE KOHBIHKTH B
noctkonommATbION Adpike,
Guat sanporpasmposai eue
5o BpeMel:a mpoTeKTOpaTA
BeamkoGputanin naz aroit

Mexsenena, 5 2007r. Kirrait
nawan ocymectsacine  Ad
puKe Kpymneiitiero npoexta

b1 HAEHHO Ha Jore CTPAI, py-
KOBOZCTEO KOTOPOKO te 0%t
2050:1b110 TTeKIHOM Ws-3 €10
Geaycaosuoii noaacpkk opit-
wnansiioro Xapryva. Xapak-
‘Tepio eime 10, w10 KonukT

MIHHECKIEX 30115 B 9TOM periio-
ne. B ranmow cayuae Mexim
HetoBayer cvoit yenemit
ONHT 1O coANII0 AKX
<aoit» b camom Kirrae ente 1
1980-1990-x rozax. Hepsas




been slated for creation in the  ectsin Africa. This is particularly <0cobast 30Ha» COIMACTCH B DTO ABCTBYCT W3 ACKTAPALIIE,
Zambia's so-called “Copper  obvious from the declarations «Memon nosice» b 3anGui.  osysenisix b 2009r. 5 Mexi-
Belt" T Z planned  made in 2009 in Beijing Bropas — #a octpose Map- e HOTHTHCCKIM PYKOBOZ-
for theIsland of Mauritius, nation'spolitcal eadershipat pukii, it oa Gyzer cayxuth  crsow erpaint TomieGecnoii
serve as a major trade hub for  the Chinese-African Summit TOPrOBHM UEHTPOM, KOTOPEI 1 KHTAliCKo-adpHKANCKOM
China, as it will provide over  thatwas attended byalmostall JOKEN Gy ACT IPEAOCTABHTE  CaMMITE, Ha KOTOBIil PGB
40 areas of Chinese business- st Gonee 40 Ot Bee miepH adpuKa-
es a privileged access to the  Speaking at this high-profile Kimaiickoro Giatieca npusiie- ek crpan. Tora, BhicTynas
trading opportunities offered  meeting Chinese ~President FupOBaIli A0CTYI K TOFOBHM A ATOM CAMMITE, IPESHACHT
Hu Jintao, predictably, harshly crpyxtypam Obutero poika  KHP Xy Ismibrao okmac
criticized Western countries’ crpan Boctounoit i I0XRofi M0 noZwepr peaKoit kpiTike
policics in Africa, while at the Adpis. Kpowe toro Mapisii — no:utinky samautsi c1pari b
vide China with anummpeded obecnest Adppuie  nooGeman ysemais,
access tothe Indian Occanand  Beijing’s current sum of finan- ocryn k Miiickony okeanty — iariconyio iovonts Iexiia
East Asian markets. The  cial ai W puinKax BCCMY KOHTHHEHTY B A5 pasa.
third SEZ will be created in Dar It must be noted that this sum.- Asmn. Tperba <sota» Oyzer  Hylio otvenity, 1ro 310 Gbiio
es samm Tanzania’s former  mit took place at the peak of comapathes b cromme Tansa- 1 MK GECHPENCACHTHOTO O
and largest commer- the global cconomic crisis, i Jlap-ac-Casae. Elile ibe  pasmaxy OTpHIATBIbIX 110-
ety Besides, China also  which was in CeACTBHIE MHPOBOTO 9KOHO-
plans to create two more SEZs  terms of the scale of its nega- o> Kuraii iaitipyet pas-  Miseckoro kpisiica, 1o Tlexs
in other parts of Afica, which  tive consequences, but this not- sectiTs B 3anaoii AQPHKE,  CIEpKT CI0B0, BENOTINS CBOE
Nigeria, Liberia and regional  withstanding; Beijing was able 11 8 IPaBO COSAANIA Y CeBA  OBEUANIE B COK H B OrOBO-
are contending timeand TAKIIX 301 CCTOIT KONKYPH-  PCHIIX 00HCMAX.
to host on their territorics. i the amount agreed. pyIoT MesKay coGoii Hurepns  Kpowe Toro, 11 Adpuii
Judging by the frequentstri-  Besides, Beijing has also cre- w JlnGepus. Texun cosnan cremabie
ijing it i DTy KuTaith] OTpANII-  HeeBoil MHOTOMILIHAp i
ythatthe Chinese  lion inves fund for Africa satbes B AQpHKE, cy M0 MmBecTHON B horA, Ha-
ill limit themselves only to  aimed at further promotion of wacThiM i na

theirongoinginvestment proj-  Chinese investment projects, 3 Tlexaria, e cOGMPAIOTCS.  KHTAHCKIX HIBECTIPOCKTO,
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Geopol

brands, goods and services in  ratherlopsideddependenceon
all national markets on the  mostlyEuropean values, Western
continent. In addition to the European values, to be more
investment fund, Chinahasalso — exact, mostof which have been
promised to grant large invest-  recently fully discredited by the

1108, TOBAPOB H YCAVT 1A HYAHO BIMATEIBHO M3y UHTS
HALMOHATBHBIX PHIHKAX  AanHbiif ombir Kirrast o axtis-
«Uepnoro i

w0 wmmectdonga, KHP  iarpeccusiony pacimperiio
TaKiKe MOOGEUA HAPABITS  J0HH CROETO FEONOTHTITICCKORD

ments and credits to specific rises, including

“Kremlin, in the context of the new post-cri-
sis world, needs to meticulously study China’s
positive experience of economic expansion in
Africa and use the knowledge for appropriate-
ly positioning Russia and effective protection
of its strategic interests across the globe.”

countries in the region. It is,  thosein the Arabworld Instead,
thereforc, not. surprising that  Russia should learn more from
several African countries, after  Cl

Kpymisic WKpe- B Adpite ¢ ieaso
AUTH KOMKPETHIM CTPAHAM  H3BACCHIL A1 CoO LCHNbX
periona.  HeyumuTensio,  YpOKOB, HCOGXOAMMBIX At
4T0 AHTOTA, TONYSIHB ABYX-  TO3HIHORIpOBAE crpa-

«Kpemnio & KOHTeKCTE HOBOTO NOCTKPH3HCHO-
O MMPQ HYXHO CKPYTYNIE3HO W3y UM Th MO3UTHB-
Huii onbiT KHTGA 10 3KOHOMMHECKOR SKCNGHCHM
5 AGpHKe C Uenkio M3BNeUeHHS YPOKOB, HeoB-
XOAMMBIX A% NO3UUMOHMPOBaHHS P U 3aum-
Tl € MHTEPECOB 10 BCeMy MHPY?.

recciving’s pl theinter-
arloans'from China on highly  national arena.
atractive terms, lostallinterests  For instance, China’ forcign

i kpeuror Kirras st 1 mazesnofi sanurm ce
 04elth XOPOUIIX YCIOBHAY,  CTPATETIYECKUX HITEDECOn
yTpatina esnii MuTepec e Toabko B Adpuke, HO 1
kpearan MBA, sbiaua ko= ApYrHX peronax supa. JLis

NIV, policy of in

tutions-backed financial cred-  internal affairs of its cconomic
its,often granted on draconian  cooperation partner countries
terms andjor subjected to other ch pricless lessons
. in Beijing’s
ditions thatarc extremelydisad-  understanding, are absolutcly
vantageous for the borrowers.  necessary only when they serve
Therefore, the African dircction  its national interests not only
inChina’s foreign development  within the framework of cur-
policy at the turn of the 21st  rentcooperation, butalso those

in strategic  partnerships.
mnpmnon in all spheres of

TOpHIX ouens  atoro Poccis, cusimas ma
KCCTRIMH, & N0DO/i HCBBINOA-  ABYX KONTHHEHTaX — A3ii 1
LIMI 3ACMIUTKY yeoBmsM.,  EBpOIC — 0/KHa M an-
Taxiny oGpazow, b 21- poath cTpesteHIe onHpaTEC
T0 Beka apUKAHCKI BEKTOP  HCKTIOWHTEIHO TOABKO Ha CB-
DASBITILA BHeLIHCH HOTTIKK  pOnCliCKe IeHHOCTI, Bep
Kirran noaywia etoe npax-  1a ganazuocuponeiiciie e
THNCCKOE BOILTOWEHIC 1 GTAT0  HOCTH, GOTbIIS HaCTS KOTOPBIX
BCCX BOBJICUCHHEIX B JAHNKIl B I0CCAICC BPCMS MOTHOCTEIO
L

diplor ooperation for all
the pzma i Beijingon
onchandand the African coun-
tries on the other.

This is why Kremlin, in the
context of the emerging new
post-crisisworld, needsto thor-
oughly study China’s positive
experience of aggressive expan-
sionofitszonesof economicand
geopolitical influence in Africa,
“This valuable lesson is needed
for the right positioning of
Russia and effective pm[ecnon
of its strategic national intc
ests not only in s
in other regions of the world,
For this purpose, Russia, which

sitson two continents, Asiaand .y Guard of Honor salutes Zimbabwean and Chincse Presidents;

Europe, needs to minimize its
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o omb, 1t abpHKaH- X KPUIHCAX, B TOM THCAC B

cxix upau < apyroii ounpe. Bsaven Poceis

Kpesnio n v M pomkma nayuntees y Kiras

HOBOM I MAMHpE  HapOUKe HPHENOB ToHKoCTell
BocTor

napozmoii apee.
OUHA 13 3THX YPOKOB 0K~
2 GhiTs BrewenOMTINCCKA
nomumika Kurast o nemori-
BUPOBANHOM BMCHIATCLCTEC
BO BHYTpeHIHeE e CTpa
APTHCPOB 10 KOHOMICCKO-
My coTpymsectsy, ocobento
CcCam Raniast WHTEpBCHIIS 1
CAYAIT HAHOKATBIBA HIfTe
PeCa CTpabl B pamKax Teky
el Ten Gostee xoarocpostoli
crparermicexoil koonepamit
Baserite AHIOTO YPOKa A1
POCCHI MOIKHO IPOILLTIOCTPH-
DOBATH 12 HeAABHeN HpHAEpE
npumsis peaomomwi OOH




Cynepaepxasti 8 Adpuke I'eo 0NUTHKA o

corpymumicersa ¢ Tpunomn
MIHAUATBHO GBI HAMHOTO B~
me y Pocci. Moer Gurs,
THM H OGBACHATCS peleline
TomueGecuoii ne nocnonsao-
BATECH CHOMM NDABOM BETO,
TAK KAK OHa PEATBHO HItie-
10 He TepseT, B OTHE OT
Poccin, noteps kotopoit, o
CAMBIM KOHCEBATIHBITbIM PO~
cuctam, coctamnt ot S5MApK
210 $10Mapa?

Honywactes, 470 TO16K0 .
Poceiti 150 BCeX HOCTORHIEX
wnenon ConGeaa OOH, npu-
AL pesooio 1o b,
Peaio GuL10 0, 470 TepATE B
ool apaGekoii cTpatte, 1 otia 1
ero noTepsna, mpicocemBIICH
alHeN K sananoit

recently adopted controversial

coalition countries, headed by
the Great Britain, France and the
Unitedtates, which had strong-
Iyseriouslylobbicd for the adop-
ion of the resolution, for well-
own reasons,do not have any
significant diplomatic, much less
anycconomicpresencein Libya,
“This fact, probably, explains this
troika’sstubborn determination
to punish the nation’
Ieader, Muammar Gaddafi at the
first available legitimate oppor-
tunity in the past 40 yars.
However, Russia and China,
unlike their Western partners
in the UN Security Council, have

tefiant

A Guard of Honor salutes Zimbabwean and Chinese Presiden

lots to lose from Tovemnat xapay SunGatae uKumas cBom Mo
asthey have very warm relations oammu. OTciona mTepec-
with Libya, at least, had, before  Beijing would have acted o T, ¥ Crpan sanaibix 10, Kak Texit noctymin ol
the adoption of the No-Fly- Sudan were in Libya’s hom s, Ko 5o rase c Bemnko- e 6br wa vecte Jlsi Gux
taking into Gpuranneii, @panueii n CIIA, - Cyzait, b KoTophiit o1 510N
NATO-ledairraidsonthecoun-  fact that China had m\eﬂed KECTKO HACTOSBIIIN 1 IPH-  JCCATKH MILLTHAPAOB 0712~
try. Here, China demonstrated — billions of dollars into. the AT AQIOM PESOIOLIAH, 1 POB/EBPO C PACETON 1a A0:1T0-
y praised foreign policy long- HOCTCAUNE Tl 10 HABCCT-  CpOMHyI0 nepeniexTipy. OTaeT
prudence in diplomatic affairs. — term ety mind 1O/t IPUYHIIE e MMEIOT CYIe-  11a DTOT PHTOpHYECKH
T gY craeimoro It €cTh BTOPOit YPOK 0T oM~
Beijing nor Moscow had used _ question constiutes the sccond nTem Gosee sotommseckoro  Ta Kirras a1 Poccun — Kax
their right of veto, the scope of  lesson for Russia from China’s npucyTeTI B JIBI, YeM 1t GHCTpee HAYWHTECH ACTATH
conomic losses in Libya from  experience, and thatis how to OGBACIICTCA PEMMOCT, DTOf I, KaK GYA1b-T0 Mrpaenih co
this decision for both countries — quickly learn to pretend to be TPOIiKH HAKA3ATS MPESIACHTA  BCCAIH NAPTHCPAMII It KOHKY-
differsenormouslytoRussiasdis-  playing with both partners and crpanst Myavapa Kauat nipn — peirasi 10 oGy npaniia,
advantage, ¥ nepuoit a na cavom fiene Hrpacmh 1o
of Moscow’s cconomic coop-  while in reality it is actually OILHAKO, B OTINUHE OT CHOMX  TOBKO COGCTBEHNbIM NpaBH-
eration with Tripoli was much  playing according to its rules sanajuix napTiepos o Co-  TaM W B YTOAY TOTBKO CROMM
higher than that of Beijing. This  and solely for its best inter- BGeay OOH, 512 PE3OTIOIIA  HALMONAIBIbIM  HIITCPECAM.
fact, probably, explains China’s  ests, The West has been doing rroia Pocemit i Kirai,  3anaz yxe 1anio sty sam
surprising decision nottouscits  this for centuries, while China, rak Ka y wix ¢ Jusieit ovents,  maetes, a Kirraii, poynuii
right of veto, since it practically  currently fighting for global Tene oTHOMEHNS, 10 Kpaii-  Goil 32 MPOBYI0 rereMomIO
stands to lose nothing, unlike  leadership in global cconomy MEpE, /10 PESOOLIAN 110 15 IKOHOMHKE I FCONOITIKe,
Russia, which, according to the and geopolitics, has not only apnaGomGapmposkam. TyT 5o He TOIBKO MPHIBLT Y 3anan-
most. conscrvative estimates,  borrowed this p nceli kpace i HBX Crpait aTy ¥
stands to lose between $5bin  practice from the West, but has MyApocTs i mpakTiky, HO Y

and $10bln transformed it into a refincd wam
As it turned out, it was only  diplomatic skill that works real

OMATINECKOM AeATE b BT €€ 10 YPOBIIA I0BEAHPHOTO
octit Kitas. Betb, XOTA i WILIOMATINECKOTO HCKYCCTBA.

wonders on the Texin, u Mockba tie Bociionb- Ceroiis HaCTyIIiLIa 04epeas
UN Security Council members  arena. Now,it s Russia's turn to aosaHy cBomM mpasow sero,  Poccit W
thatadopted the resolutionon  master this skill and gain from 06BeM IKONOMIYECKO/ NOTCpH  Onea Jyxaweaun npunsaa
Libya f o yitepBa naunoro pemeuia  yuacmue o pedasmype danwoes
this Arab country, and actually  on the global arcna. Tl 1 0Gen erpar pesio  Namepuara
did 5o by silently FEs the  This article was based on the OTIACTCR, MPITeM He B OTH3Y 2 acaRa elocioog

danne, npedocmagenivex
Tk crpomesreces: ouenk 4
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52 Hotel & Restaurant Secto News & Events

InterContinental Moscow Tverskaya to replace
former Minsk Hotel in central Moscow

The Hotel InterContinental Mos:

w Tverskaya, ssted fo opening
later this year n place of t K Hotel in
!

u»nm.n-d former Mi

. e
s sales a e e iced
DI 20 Hloosferehon il fos it il et cesaceieriss!
afacilty that stands apart from the city’s collection of s
he noted. “Therefore a decision was taken to make the hotel ‘a truly
Moscow hospitalty facilty wit ther thighi

legends of
ssan balll, auna traditions

InterContinental Moscow Tverskaya 3amenut
CHECeHHbIi B LieHTpe Mocksb! MuHck

Orens InterContinental Mos
Mecre cHecer Ko FocTHKL <MAHCK» B cepie

ow Tverskaya, sannanuposasHaii K OTKpBITHO
e Mockeb,

BALLIW NYYLWWE NPUEMbI

Tenagon: +7 (495) 795-7575 / event@caterer.ru  wow.catererru

Hotel Ararat Park Hyatt Moscow readies
its Conservatory Bar for summer operations

‘The Ararat Park Hyatt Moscow Hotel has opened its famous summer
Gonservatory Lounge & Ba ocatedante trth loorunderhe legant
ating capacityfor 96 vistors

The . and e atmsi waoden floot realy maketleok B  dledk of
cruise ship,” it added. “In summer, our menu boasts refreshing drinks
iated

and a collection of the world's best wines that will be truly appr
by sophisticated wine connoisseurs.”

N0A4AA TOTORHOCTL ¥ ALTY

Otenb Apapar Mapk XasTT NOArOTOBUA CBOIO
«KOHCEPBATOPUI» K NETHed paboTe
Oren «Apapar Mlapi Xt Mockaas orcpw 1A pwewa rocie neio

wecr. Momrero
5 Teppaca 6apa eKoncepeaTopa scer-
eCHY, KB TONBKO CTaHOSHTCA TEfUIO Ha YL H NOTORa.

BbIE3AQHOWN
PECTOPAH

Baukersl, HOBOroaHMe aypjery)

MEPONPHATHA,

920-7355 %

www.dcatering.ru t
info@dcatering.ru
@ grU - e o
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A change of ownership at Moscow’s
elite Ritz-Carlton Hotel

The Rezidor Hotel Group to operate a third
hospitality facility in downtown Moscow

‘The Rezidor Hotel Gi

in Moscow for operations in June, but the official opening ceremony i

scheduledor September. The holal i 264 ooms il betheprime tird
asset under the grot gement in the Russian capital. Among the
ot el ofes & & Spacus SB0aa Iobby, oix conerence el

stilbelonging to Capial Partners, founded n Kazaknstan in 1996, o

logistics parks in Pushkin e ey Region.

PORHPORUA MM(M.U(I 0TLAq

Mpou3owna cmexa BNapenbLes
3/IUTHOrO MOCKoBeKoro oTens The Ritz-Carlton
Kasaxckas aesenonepcian Kownans Capital Partners npogana nurisi

orens The Ritz-Carlton s Mockse s anpene 5a nputepro $700un, cornac-
HO [IAHHBIM MCTONHWKOB, BnM3KuX K caenke. MokynaTenem obvekta crana
Apyran Kasaxcian «Bepusii anwrans,

an Irish pub, and a fitness center equipped with modern, Technogym-
branded exrcise failes, ek, “Our holl wilfuly guarartee excalent

DRAND LXPANSION

PACWHPEAHE EPLHLA

The Rezidor Hotel Group Gyner ynpasnatb
TPETbUM oTeNeM B LeHTpe MockBbi

‘The Rezidor Hotel Group, oaHa 3 BeAYUHX yNpas Aol KoMnanii

42 cenHTABPS. HoBaS FOCTHHALA € HOMEPHSM OHAOM B

264 kowmraryi crarer idor
e. Cpe;

Hanowmymw, 410 Capi
Ritz-( 4

ezi
8 Mocy o
o7 30

Capi X 1996r.,.

aan, oSopy-

9 Orens

ockee 1
napicn & Mywicne # lomoneAose & MockoBexof 0BracTh.

panTHp)
aTMOCKhEPE OTASIX H KOMGDOPTa), — 3AABHA MEHEANMEHT.

'WTC CONGRESS CENTER - SO MUCH TO OFFER!

« downtawn locator
 epprotiate saluton or all ypes o everts

Hall

s ofheat coner s
o eanbition pace

s congress, conference, seminar, etc.

ommodating up to 1,200 delegates and

ot accommodaton at te Cramne laza ot




N JANUS

Expatriate
banking services

+7 (910) 440-72-26 | i Shiniastmimra
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/ howEx World
we unite forex

Become a partaker of Forex Community

ShowFxWorld exhibition brand - is a series of global large-scale events devoted to
the financial markets performance: from currency market — Forex to exchange one
regardless of allocation. ShowFxWorld organizes exhibitions, seminars and other
arrangements of various formats all over the world: from Berlin to Malaysia, from
Dubai to Singapore. Totally, there are more than 20 cities of the world involved.

Different companies and organizations participate in ShowFxWorld exhibitions
presenting various segments and financial market fields, due to that the following
issues are discussed at ShowFxAsia events: Forex and stock brokers exhibition,
education seminars for traders, EU seminars for brokers, software innovation
presentation, auto trading systeme.t.c.

4 www.showfxworld.com




